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Thoughtful Brands moves into production of hemp
extractions with proposed acquisition of American
CBD Extraction
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Thoughtful Brands Inc (CSE:TBI) (OTCQB:PEMTF) (FRA:1WZ1) is acquiring
American CBD Extraction Corp and its Kentucky-based subsidiary East
Kentucky Extractions LLC in a deal estimated to be worth around C$13.1
million, it said Wednesday evening.
American CBD produces high-grade hemp-derived CBD oil for the US market
from its 41,000-square foot facility in Kentucky capable of producing over 1,200
pounds of hemp per day.
The deal will set up Thoughtful Brands to become a vertically integrated CBD
retailer with control over its supply chain, including production and logistics.
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READ: Thoughtful Brands raises $600K in private placement to settle
debts and fund JV
In a statement, Vancouver-based Thoughtful Brands said that its CBD brands
will utilize hemp-derived CBD extracted by American CBD's operations, which
will reduce product costs, and launch new CBD brands that the company
extracts and produces in-house.
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Thoughtful Brands will also develop new, proprietary finished hemp-CBD
products and formulate products for future clients, as well as becoming a
wholesale supplier of hemp biomass.
The acquisition of American CBD marks a "new era" for Thoughtful Brands,
CEO Ryan Dean Hoggan told investors.
"By having the ability to produce hemp extractions ourselves, we can ensure
the quality of our brands and products more confidently than ever before, while
also being in a prime position to reduce operating costs, expand sales and
drive product innovation," Hoggan said in a statement.

Thoughtful Brands Inc. is an eCommerce
technology company&nbsp;that develops,
produces and markets natural health
products&nbsp;through various brands in
North America and Europe utilizing
its&nbsp;proprietary
direct-to-consumer
platform.
&nbsp;
Through
continuous&nbsp;strategic acquisitions, the
company has a strong footprint in
the&nbsp;CBD and nutraceutical product
markets.
&nbsp;&nbsp;.
action@proactiveinvestors.com

Three-cornered amalgamation
The deal is a "three-cornered" amalgamation whereby a Thoughtful Brands
subsidiary agreed to amalgamate with American CBD to form a single
corporation that will act as a subsidiary to Thoughtful Brands. In exchange,
Thoughtful Brands will issue 110 million shares (valued at C$0.08 at
Wednesday's market close) to American CBD shareholders on a pro-rata
basis.
In connection with the closing of the transaction, Thoughtful Brands will enter into an operating agreement with
9112-7258 Quebec Inc to operate the American CBD assets in Jenkins, Kentucky in exchange for C$1.3 million
comprised of 13 million shares of Thoughtful Brands. Additionally, the operator will be entitled to a C$2 million milestone
payment from Thoughtful Brands once it achieves cumulative sales of over US$1 million from the Kentucky facility or it
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enters into a wholesale supply agreement with a third party at a price less than the manufacturing cost of a similar
product by the company. The milestone payment will be settled in shares valued at the five-day volume-weighted
average price of the firm's shares immediately prior to the milestone payments becoming payable.
Conditional deal
The deal's closing is subject to a number of conditions, including:
American CBD having a minimum of C$2.25 million in immediately available cash-in-hand less costs related to
the transaction (which are not to exceed C$40,000)
the debts and liabilities of American CBD not exceeding C$250,000 on a consolidated basis, other than the
costs related to the transaction (which shall not exceed C$40,000) and any audit-related costs
all outstanding securities of American CBD convertible into shares of American CBD having been cancelled
the time period for the exercise of any dissent rights of American CBD shareholders having expired, and
shareholders of American CBD not having exercised such dissent rights
C$300,000 having been sent to a bank account of American CBD or a subsidiary
the delivery of certain documents by each party
Thoughtful Brands will also pay an administrative fee of 1.1 million shares to a consultant who assisted with the
transaction.
Separately, the firm also said it had settled a US$100,000 debt to Justus Consulting Inc via the issuance of 1.327
million shares priced at C$0.10.
Contact Angela at angela@proactiveinvestors.com
Follow her on Twitter @AHarmantas
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
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international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Thoughtful Brands Inc. named herein, including the promotion by the Company of
Thoughtful Brands Inc. in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty
Five
Thousand
dollars
($25,000).
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