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Bombardier to issue $750 mln in new equity as part
of efforts to raise capital
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Canadian transportation giant Bombardier
(TSE:BBD.A)(TSE:BBD.B)(OTCQX:BDRBF) said late yesterday it is issuing
$750 million in new equity through an offering of subscription receipts. The
move comes a week after the company said the cost of developing its new CSeries jet has jumped to US$5.4 billion from US$4.23 billion a year ago.
Bombardier will issue, on a bought deal basis, 339.37 million subscription
receipts at a price of C$2.21 apiece, exchangeable for Class B shares of the
company. The company has also granted the underwriters, led by National
Bank Financial, an option to purchase up to an additional 50.9 million
subscription receipts at any time up to 30 days after closing of the offering.

Share Information

The financing, which is still subject to regulatory approvals, is expected to close
around February 27.
Bombardier said certain members of the Bombardier family will contribute
about US$50 million to the offering. The new funds will be used to supplement
the company's working capital, and for general corporate purposes, it added.
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Earlier this month, the struggling Canadian plane and train maker replaced its
leadership, suspended its dividends, and unveiled plans to raise more than $2
billion in equity and debt, while reporting a fourth-quarter loss. Alain Bellemare,
a former United Technologies executive, became the new CEO, replacing
Pierre Beaudoin, who has become executive chairman.
Pierre Beaudoin's father, Laurent Beaudoin, who led the company for more
than 30 years, retired as chairman. Bellemare is only the second outsider to
run the family-controlled company since Bombardier began operating in 1942
as a maker of snowmobiles in rural Quebec.
The CEO change and capital-raising moves underscore the pressure on
Bombardier from the CSeries, a capital intensive program that has become a
make-or-break project. Worries have increased over Bombardier's ability to
meet its timetable to launch its new C Series jet by the end of 2015. The
aircraft is meant to compete with aerospace titans Boeing Co. and Airbus in the
100-plus seat category, but it has been marred by delays and technical
hurdles.
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Company Synopsis:
Bombardier Inc. is a manufacturer of
transportation
equipment,
including
business and commercial aircraft and rail
transportation equipment and systems, and
is a provider of related services. The
Company operates in two segments:
aerospace
(through
BA)
and
rail
transportation (through BT). BA is engaged
in the design and manufacture of aviation
products and a provider of related services.
action@proactiveinvestors.com

Bombardier reported a fourth-quarter loss due to a $1.4 billion charge relating to its decision to suspend development of
a new Learjet model, announced last month. Net loss was $1.6 billion, or $0.92 per share, in the October-to-December
quarter, compared to a profit of $97 million, or $0.05 per share, in the same period a year earlier. Free cash flow in the
quarter, which is traditionally Bombardier's strongest period for plane deliveries, fell to $590 million from $771 million a
year earlier.
Class B shares of Bombardier fell over 2 percent to C$2.40 on Friday morning. The stock is down more than 42 percent
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year-to-date.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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