UK: +44 (0)207 989 0813
NA: +1 646 896 3065
AU +61 2 9280 0700
action@proactiveinvestors.com

Route1
11:41 08 Mar 2018

Route1 to acquire Group Mobile Int'l from XpresSpa
in deal with potential value of US$2mln

$0.32

Price:

$11.59 m

Market Cap:

Route1 Inc. (OTCMKTS:ROIUF, TSXV:ROI), a provider of data protection and
identity authentication technology, said it has agreed to acquire Group Mobile
Int'l LLC from XpresSpa Group Inc. (NASDAQ:XSPA) in a deal that is expected
to close in late March.
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XpresSpa Group, an operator of airport spas that is based in New York, said
the deal is for Route1 common stock and warrants with an estimated value of
US$1mln and earn-out provisions likewise valued at US$1mln.
Group Mobile is based in Chattanooga, Tennessee, and Chandler, Arizona,
and is a supplier of rugged mobile computers, mobile devices and accessories
to what Route1 called "a number of the world's largest automotive
manufacturing companies and suppliers, the world's largest manufacturing
company, as well as local and state governments in the southeastern and
southwestern United States."
Route1 said the acquisition will provide it with additional sales resources for
existing technologies and "sales bench strength, training and mentoring to the
existing Route1 sales team."
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XpresSpa ditches another non-core asset
According to XpresSpa Group, Group Mobile is the latest non-core asset that it
is selling as it looks to focus on the spa business. Andrew Perlman, CEO of
XpresSpa Group, said the company is "nearing completion of creating a pure
play wellness business, and will continue to work on completing sales of the
few remaining non-core assets."
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Company Synopsis:
Route1 delivers security and identity
management solutions to customers worldwide.
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Route1 said it will issue to XpresSpa Group 25 million common shares and 30
million, three-year common share purchase warrants with an exercise price of
5 Canadian cents per common share. After the closing, XpresSpa Group will
own about 6.7% of Route1's undiluted common shares, Route1 said.
Route1 said there also may be one or more payments to XpresSpa Group based on Group Mobile's results reaching
certain thresholds in each 12-month period during the first three years after the closing or for the three years in
aggregate post-closing. Specifically, Route1 said, if the gross profit of Group Mobile is in excess of US $3.75mln per
12-month period, then XpresSpa Group will receive 27.5% of the actual gross profit amount greater than US$3.75mln.
If the gross profit target is missed in the first or second year, no subsequent annual earn-out payment will be made.
There is also a cumulative earn-out that is equal to 27.5% of Group Mobile's gross profit for the first 36 months postclosing that is in excess of US$11.25mln less any annual earn-out amounts previously made.
In late-morning trading Thursday, Route1 was up a fraction at 1.76 US cents a share and XpresSpa Group was up
1.9% at 94.8 US cents a share.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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