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One-time tax gain can't paper over cracks as ADT
succumbs to surprise fourth quarter loss
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$5.85 billion

Market Cap:

A huge one-time boost from the recent raft of US tax changes helped ADT Inc
(NYSE:ADT) swing back to a profit in the final quarter of 2017, but the home
security giant's underlying performance left investors uneasy.
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Including the US$690mln gain from the tax reforms brought in by President
Trump and his administration at the end of last year, ADT earned US$638mln,
or 99 US cents a share, in the quarter ended December 31.

Reduced customer attrition
Stripping out that hefty one-off gain though, ADT posted a surprise adjusted
loss of US$37mln, or 10 US cents a share, in its first earnings report since
going public in January (Q4 2016: US$47mln, 7 US cents). Analysts had been
expecting earnings of 14 US cents a share.
At US$1.11bn (Q4 2016: US$1.05bn), revenue was slightly better than the
US$1.09bn Wall Street number crunchers had initially penciled in.
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"Our fourth quarter results reflect a very strong finish to 2017," said chief
executive Tim Whall.
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"We grew revenue, EBITDA, and cash flow year-over-year, and we also
meaningfully reduced customer attrition while improving customer acquisition
efficiency.
He added: "Following our initial public offering, we are excited about the future
of ADT and our ability to drive significant cash flow growth as we continue to
execute against our strategic objectives."
For the year ahead, ADT is guiding for revenue of between US$4.45bn to
US$4.55bn, in line with analysts' forecasts of US$4.47bn.
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Company Synopsis:
ADT has one of the most trusted and wellknown brands in the security industry today.
ADT currently serves more than six million
residential and small business customers,
making us the largest company of our kind
in both the United States and Canada.
action@proactiveinvestors.com

Shares popped 5% higher at the opening bell, but quickly reversed and are
down 8.8% to US$9.31 in late-morning trade.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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