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Canopy Growth Corporation splashes $165M on
German vape maker

Canopy Growth Corporation (TSE:WEED) (NYSE:CGC) is splashing some of
its estimated US$4 billion cash pile on a vape designer and manufacturer.

The giant of the cannabis industry is paying US$165 million (€145 million) for
Germany's Storz & Bickel, with chairman Bruce Linton calling the deal a
"marquee acquisition".

READ: Canopy Growth completes strategic extract supply agreement with
MediPharm Labs
He added that the transaction leaves Canopy "well positioned" for the next
wave of federally-regulated products in Canada beyond dried flower and edible
oils.

"By combining [our] existing designs and Canada's open environment for
federally permissible R&D with Storz & Bickel's deep IP portfolio and
management team, Canopy Growth is poised to lead the high-margin
vaporizing category around the world," Linton explained.

Storz founder Jürgen Bickel will remain with the business.

Swoop fits with strategy
The swoop for S&B fits with Canopy's strategy, which is to be a "category killer"
in the international market for cannabis products.

It sells a wide range of products including the dried plant, oils and capsules for
both medical and recreational use.

In August, the beer and spirits group Constellation Brands made a US$3.7
billion (C$5 billion) investment in the business and the two firms are currently
working on a cannabis-infused beer.

The global market for medical cannabis is forecast to generate US$180 billion
within the next few years.

In 11 countries
Canopy has a presence in 11 countries, including Australia, Germany and
Spain.

Most have already legalized cannabis for medical use or are on the cusp of doing so.

Noteworthy is the fact that, while Canopy's shares are listed in New York, the firm does not conduct business in the
United States where cannabis possession is still a federal status.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors, private client brokers, fund managers and international investor communities.

     Contact us +44 (0)207 989 0813 action@proactiveinvestors.com
No investment advice

Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.

You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.

From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
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