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Market Movers
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Buds & Duds: Canopy Growth slips as CEO warns
of bubble for cannabis industry

Share Information
MarketTopic Synopsis:

Cannabis stocks in the US and Canada had a down day Wednesday, trading in
the same direction as the S&P/TSX Composite Index.

This report focuses on major movers on the
day with an emphasis on small and midcaps.
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The North American Marijuana Index, which tracks the top cannabis stocks in
the US and Canada, dropped 0.4% to 259.86.
Duds:
Canopy Growth Corp (NYSE:CGC) (TSE:WEED) dropped 0.5% to US$43.45 in New York trading after CEO Bruce
Linton told CNBC at the World Economic Forum in Davos, Switzerland, that the cannabis industry faces a "massive
inflationary bubble" and that investors should be careful.
"Everybody wants to be in the cannabis space, and I think investors have to be selective because … there will be a new
name every week," Linton said.
READ: Canada's Canopy Growth shares bloom as it receives license to develop industrial hemp in New York
Merger speculation sank Aphria Inc (NYSE:APHA) (TSE:APHA). Its stock fell 2.3% to US$6.92 in New York on
Wednesday after advising shareholders to take no action until its board has made a recommendation regarding an
unsolicited takeover offer from Green Growth Brands Inc. (OTCMKTS:GGBXF) (CSE:GGB).
The agreement could value the Canadian cannabis company at C$2.35 billion (US$1.76 billion).
In December, Aphria rejected Green Growth's takeover bid on the grounds that it significantly undervalued the
company.
Aphria fell 2.1% to C$9.23 in Canadian trading. Green Growth declined 2.3% to US$4.37 on the OTC Markets and was
down 2.8% to C$5.81 in Canada.
Hexo Corp (TSE:HEXO) slipped 2.1% to C$6.92 in Toronto after earlier this week announcing a proposed offering of
common shares of C$50 million (US$37 million).
In September, Riposte Capital, which owned 2.5% of the cannabis company, urged it to explore more deals.
Buds:
The Green Organic Dutchman Holdings (TSE:TGOD) (OTCQX:TGODF) shares climbed, up 2.7% at C$3.05.
Last week, the company announced it had tapped Dr Rav Kumar as its chief scientific officer.
Organigram Holdings Inc (OTCMKTS:OGRMF) (CVE:OGI) shares were up 0.2% to US$4.69 in OTC Markets trading
after the licensed cannabis producer announced OrganiCare, a program designed to improve access to medical
cannabis for low-income patients.
Effective immediately, patients who earn an annual income less than C$35,000 per year qualify for a 30% price
reduction on dried cannabis products and oils, the New Brunswick company said.
The stock advanced 1.6% to C$6.26 in Canadian trading.
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Contact Dennis Fitzgerald at dennis@proactiveinvestors.

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the position
is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that at the
time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other data is
supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective, may
reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published information and
data
may
not
be
current
and
should
not
be
relied
upon.
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