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Supercomputer maker Cray warns on outlook and
misses Street's 4Q earnings estimate
The supercomputer maker Cray Inc fell short of Wall Street's earnings in the
fourth quarter and said it would report a "substantial" non-GAAP net loss for
2019.
The news didn't sit well with investors who sent Cray shares down by 6.6% in
after-hours trading to $20.60.
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In a statement, CEO Peter Ungaro forecast that 2019 would be a "transition
year" as the company begins to ship its next-generation Shasta
supercomputing platform later this year.
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Shasta is billed as Cray's attempt to bring about the "next era" of
supercomputing. In a coup for the company, the National Energy Research
Scientific Computing Center, recently bought a Shasta supercomputer in a
$146 million contract.
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www.cray.com

Company Synopsis:

READ: Cray shares rise as it lands US$36mln contract for severe weather
system
"Shasta will deliver a balance of performance, flexibility and ease of use unlike
anything available today, as well as a true exascale-class architecture capable
of scaling well into the future," Ungaro said in a statement.
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For the three months until the close of December 31, the Seattle company
posted a non-GAAP net loss of $9 million, or $0.22 per share, compared to net
income of $9 million, or $0.22 per share in the fourth quarter of 2017. The
results fell short of the expectations of analysts who had forecast that Cray
would see a loss of $0.02 per share.
Its revenue in the fourth quarter came in at $163 million, down from $167 million in the fourth quarter of 2017, but ahead
of analysts' estimates of $158 million.
Looking ahead to 2019, Cray expects revenue to grow modestly compared to 2018, with gross margins set to be in the
30% range and operating expenses likely to grow. "Based on this outlook, the company expects to recognize a
substantial GAAP and non-GAAP net loss for 2019," Cray said in a statement.
Its net loss for 2018 was $72 million compared to a net loss of $134 million in 2017. Its revenue last year, meanwhile,
came in at $456 million, compared to $393 million in 2017.
In business for more than 45 years, Cray develops some of the world's most advanced supercomputers.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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