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Yamana Gold agrees to sell Brazilian mine to Lundin
Mining in US$1 billion deal

8.62

Price:

$8.19 billion

Market Cap:

1 Year Share Price Graph

Yamana Gold Inc (TSE:YRI) (NYSE:AUY) announced Monday morning that it
agreed to sell its Brazilian mine to Lundin Mining Corporation (TSE:LUN)
(OTCMKTS:LUNMF) for US$1 billion.
The Chapada mine, located in the state of Goiás, is a copper-gold operation
that began production in 2007.
READ: Newmont's $10B deal to buy rival Goldcorp undercut by major
shareholder's opposition
Under the terms of the agreement, Yamana will receive $800 million upon
closing of the sale, with an additional consideration of up to $125 million
contingent on the gold price, $100 million based on the development of a pyrite
circuit to optimize the operation, and a royalty on the adjacent Suruca gold
project.
The Suruca project lies seven kilometres northeast of Chapada and has an
estimated annual production profile of around 150,000 ounces.
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"While Chapada has been a valued asset for Yamana, the sale transaction
delivers a significant gain, delivers a high after-tax return and financially
repositions the company with a significant and immediate improvement to
overall financial flexibility," said Peter Marrone, Yamana's CEO, in a statement.

Near-term value
According to Marrone, the sale allows the gold miner to pursue near-term value
maximizing portfolio opportunities and increase shareholder returns, initially by
way of a 100% increase in the annual dividend.
Yamana's Canadian shares slipped around 3% to C$3.32 by Monday
afternoon, while its US-listed shares were down 2% to US$2.50 on Monday
afternoon.
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Website:

www.yamana.com

Company Synopsis:
Yamana Gold Inc. is a Canadian-based
gold producer with significant gold
production including other precious metals
and copper, gold development stage
properties, exploration properties, and land
positions in Brazil, Argentina, Chile, Mexico,
Central America and the United States.
Yamana has seven operating mines and
five development projects providing direct
employment opportunities to over 8,700
individuals.
action@proactiveinvestors.com

Lundin's shares gained around 8% to C$7.35 in Canada and 8% in the US, to
US$5.52.
--Updates with share price-Contact Angela at angela@proactiveinvestors.com
Follow her on Twitter @AHarmantas
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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