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Obsidian Energy shares gush on plan to sell interest
in Peace River asset for C$97M

0.45

Price:

$32.86 m

Market Cap:
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Obsidian Energy (TSE:OBE) (NYSE:OBE), the intermediate oil producer,
formerly known as Penn West Petroleum, saw shares rise Friday as the
company revealed it is poised to sell its 55% working interest in the Peace
River oil partnership (PROP) for around C$97million.
At Peace river, the Calgary-headquartered firm has extensive acreage,
containing large resource in place, within the heart of the oilsands region in
Alberta.
Shares in New York pre-market trade, were up over 13% to US$0.33 each.
Non-core asset
The firm says it is selling the non-core asset, which will reduce costs and allow
it to focus on its Cardium assets in Western Alberta.
"Along with the sale of PROP, the company will be divesting other nonproducing assets in the area, which reduces our total decommissioning
liabilities. Proceeds will be used to strengthen our balance sheet by paying
down debt, with additional consideration going towards growing our fast-cycle
primary oil development program," it said in a statement
The Peace River asset brings with it production of 4,160 boe/d (barrels of oil
equivalent per day) with an estimated net operating income of $15 million over
the next 12 months.
The total consideration of $97 million, includes $85.8 million in cash and cash
equivalents, with the remainder comprised of purchasers' shares and the
present value of additional liabilities.
The effective date of the transaction was February 1 this year and is expected
to close on or about July 31.
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Company Synopsis:
Obsidian Energy Ltd. (TSX: OBE) (NYSE:
OBE) is an intermediate-sized oil and gas
producer with a well-balanced portfolio of
high-quality assets producing roughly
30,000
boe
per
day.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
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provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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