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MMJ Group focuses on shareholder returns with
venture capital approach to global cannabis sector
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Price:

$17.5 m

Market Cap:

MMJ Group Holdings Ltd (ASX:MMJ) has developed a portfolio of minority
investments in the global cannabis industry, posting strong net returns of 44%
for the financial year to April 30, as well as 32% for the quarter and 7% for the
month.

1 Year Share Price Graph

Aiming to capitalise on the emerging industry through investments in cannabisrelated sectors, the company has made 15 primary acquisitions and 8 sales of
investments to date.
A strong cash position of $26 million will continue to provide capital for MMJ to
exclusively invest in the burgeoning industry.
The company has also taken advantage of recent improvements in Canadianlisted cannabis markets to further boost its cash reserves, cancelling an equity
raising announced in February.
READ: MMJ Group invests in Canadian manufacturer of vape pens and
cartridges
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Currently MMJ's portfolio consists of 11 investments with a book value of $71.5
million, 77% of which are publicly listed and 95% based in Canada.

Website:

The portfolio includes several companies which will benefit from the pending
Canadian legalisation of cannabis-based food and beverages in October 2019.

MMJ Group Holdings Ltd (ASX:MMJ),
formerly known as MMJ Phytotech Ltd,
owns a portfolio of minority investments and
aims to invest across the full range of
emerging cannabis-related sectors. The
company is listed on the Australian
Securities
Exchange.

MMJ is also the largest shareholder in Harvest One Cannabis Inc (CVE:HVT),
an early-entry global cannabis company focused on both medical and
recreational products.

www.mmjgh.com.au
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www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.co.uk

The Business Centre 6 Wool House, 74 Back Church Lane

London, E1 1AF

United Kingdom Company No. 05639690

VAT No. 87207082

The company takes a venture capital approach to managing its portfolio,
targeting investments of up to $5 million in cannabis sector leaders within
supportive jurisdictions like Canada and Australia.
Businesses from across a broad spectrum of sectors are being targeted,
including healthcare, technology, infrastructure, logistics, processing,
cultivation, equipment and retail.
READ: MMJ Group targets newsflow with portfolio-market capitalisation
appreciation plan
Last month MMJ proposed appointing Embark Ventures as manager of its
cannabis investments, providing a cost-effective way to accelerate MMJ's
investment operations in the medium term without adding material fixed costs.
Embark Ventures' parent Embark Group also includes Embark Health Inc, in
which MMJ holds an investment worth $3.8 million.
The appointment is part of MMJ's strategy to secure a meaningful investment
presence in its key market of North America.
READ: MMJ Group completes sale of unit to Harvest One Cannabis for
C$8 million
An example of MMJ's value-focused strategy is its investment in and exit from
MediPharm Labs, a company in which MMJ saw potential as a leader in
cannabis oils extraction.
After investing CAD$5 million in shares and warrants last year and seeing
strong share price growth, MMJ sold its holding to realise a return of six times
the capital invested.

MMJ's share price is trading at a discount to net present value
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Other notable investments include MMJ's acquisition of two cannabis
businesses in 2015 and its investment in Dosecann, a Canadian cannabisfocused healthcare company.
The 2015 acquisitions of United Greeneries Holdings Ltd and Satipharm AG
were both sold to Harvest One (HVT) in April 2017 through a reverse takeover.
MMJ's holding in HVT was reduced from 60% to 26%, through a series of
share issues, exercise of convertible debt and consideration paid.
The reverse takeover generated a pre-tax return for MMJ of 33% per year,
representing 2.5 times capital invested.
Returns of 2.2 times capital invested were generated from MMJ's January 2018
investment in Dosecann after Cannabis Wheaton Income Corp (TSX-V:CBW)
acquired 100% of Dosecann four months later.
MMJ accepted the takeover consideration in the form of Cannabis Wheaton
shares and warrants, which was entirely divested then reinvested in the private
market.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of MMJ Group Holdings Ltd named herein, including the promotion by the Company of
MMJ Group Holdings Ltd in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty
Five
Thousand
dollars
($25,000).
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