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Shares of Obalon Therapeutics plunge a day after
stock surged 233% on upbeat product news
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Shares of Obalon Therapeutics Inc (NASDAQ:OBLN) fell by double-digits
Thursday, a day after its stock skyrocketed more than 200% on news that its
flagship Obalon Balloon System to treat obesity is safe and effective.
The San Diego-based company announced Thursday that it's launching a $3
million direct offering to raise working capital, apparently in a common move to
take advantage of its higher stock price, which rose 233% to close at $1.30 a
share Wednesday.
The stock recently traded at $0.68 a share, down 47% on higher-than-average
volume.

Share Information

READ: Obalon Therapeutics rockets on clinical data showing its Obalon
Balloon System works safely to treat obesity
Investors typically react negatively to direct offerings because selling more
shares to select investors can dilute a stock's value.
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Under Obalon's offering, 5 million shares of common stock, with a par value
$0.001 per share, are priced at $0.60 per share. The offering will close on or
about May 28, according to a statement.

Sector:

The medical-device company on Wednesday released expanded clinical data,
compiled during a large-scale commercial-uses study of more than 1,400
patients using its ballon system, indicating that the average weight loss for
patients receiving three balloons and six months of therapy was 21.7 pounds,
resulting in a 10.2% reduction in total body weight.
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Obalon also said that 50.7% of patients lost at least 10% total body weight and
77.9% lost at least 5%.
Non-serious adverse events occurred in only 10.3% of the patients, with the
most common being abdominal pain (3.8%), nausea (3.0%), and vomiting
(1.7%), the company said.
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The Obalon Balloon System is a
swallowable intragastric balloon system
indicated for temporary use to facilitate
weight loss in adults with obesity (BMI of 30
- 40 kg/m2) who have failed to lose weight
through diet and exercise. The System is
intended to be used as an adjunct to a
moderate intensity diet and behavior
modification program. All balloons must be
removed 6 months after the first balloon is
placed.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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