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FDA to hold its first public hearing Friday on
regulating CBD
CBD-infused products such as lotions, capsules and oils are already widely
available in major chain stores such as CVS and online. And the nonintoxicating cannabis component, cannabidiol, is starting to turn up in food and
beverages as other companies make plans to get on the CBD bandwagon.
Companies that manufacture and sell CBD products typically market them as a
safe and natural way to combat anxiety, inflammation and insomnia. Other
vendors, however, are pushing the marketing envelope by touting CBD as
some miracle-cure-all for Alzheimer's disease, cancer and ADHD in the face of
nonexistent or nebulous research.
But now this unregulated Wild West of sorts in the North American CBD
industry, estimated to be worth $16 billion by 2025, could be coming to an end,
as the US Food and Drug Administration will hold its first public hearing this
Friday on how it should regulate cannabis and CBD.

CBD industry needs uniform product standards
Regulating the CBD free-for-all, which will come soon via the FDA or Congress,
could be a good thing for a fast-growing industry that needs uniform product
standards and rules of operation so players can market effectively and legally
as well as communicate properly with investors, experts say.
"Regulation enables growth in every successful industry, and we have a oncein-a-lifetime opportunity to create a multibillion-dollar market that meets
consumer needs," said Josh Epstein, chief executive of Socati, an Oregonbased processor of broad spectrum hemp extracts.
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But guidance is needed on critical matters, especially when it comes to establishing a credible verification process to
guarantee product purity, quality manufacturing, and labeling transparency, he said.
"Without that, a race to the bottom is inevitable as irreputable companies continue to pop up, and consumers face harm
from products that contain unknown quantities of cannabinoids or products contaminated with pesticides or heavy
metals," Epstein said.

FDA focusing on CBD as a food and beverage ingredient
The FDA is not expected to issue any decisions during what is a information-gathering process, but the agency will
have a strong focus on how CBD is marketed and how much CBD should be added to food and drinks (if at all).
The regulator has been under pressure to create a regulatory framework for CBD -- which took a new urgency when
Congress make hemp legal in December under the Farm Bill.
The vast majority of CBD is extracted from hemp, which is a cannabis plant that has trace amounts of THC (0.3% or
less). THC, or tetrahydrocannabinol, is the psychoactive compound that gets people "high."
CBD was not legalized in the Farm Bill, but rather it was moved under the purview of the FDA, which immediately said
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companies cannot add it to food or beverages.

FDA already issuing warnings over 'snake oil' claims in CBD marketing
The FDA also has sent warning letters to a few CBD companies that have made unsubstantiated health claims for
serious ailments. In addition, the agency has expressed concern that allowing CBD in food could dampen incentives for
drug makers to conduct research into CBD's health benefits.
In announcing the hearing, then-FDA Commissioner Scott Gottlieb said in a statement that there are "open questions
about whether some threshold level of CBD could be allowed in foods without undermining the drug approval process
or diminishing commercial incentives for further clinical study of the relevant drug substance."
Industry experts predict that when eventual regulations are adopted, they'll probably allow lower for concentrations of
CBD as a food additive and higher concentrations as an approved drug.
Contact the author: patrick@proactiveinvestors.com
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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