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Neptune Wellness Solutions eyes expansion of
extraction capacity as it reports 4Q results

Neptune Wellness Solutions Inc (NASDAQ:NEPT) (TSE:NEPT) is eyeing a
boost in its extraction capacity as the health and wellness products company
reported its fourth-quarter and annual fiscal results on Wednesday. 

Neptune specializes in extraction, purification and formulation of cannabis
products. The firm also provides turnkey solutions and specialty ingredients for
the nutrition industry.

In the quarter, it reported revenue of C$5.7 million for the three-month period
ended March 31, as compared to C$6.8 million in the year-ago period. Late in
the fourth quarter, Neptune began commercial production and shipping of
cannabis extracts, recording its first cannabis revenues, which is expected to
add to the books in further quarters. 

READ: The Green Organic Dutchman inks pact with Neptune to make
organic wellness products
The company reported a net loss of C$12.4 million in the quarter, versus a loss
of C$4.8 million for the three-month period ended March 31, 2018, which
reflected litigation provisions of C$7.9 million. The firm reported cash and cash
equivalents of C$9.8 million as of March 31, 2019.

"Looking into this fiscal year and beyond, we are in the enviable position of
having more contracted demand in hand than our approved capacity can
satisfy. The capacity amendments and security clearance applications we have
submitted to Health Canada, when approved, will alleviate the constraints we
are currently facing and support our growth," said CEO Jim Hamilton. "In
addition, the expansion plans just approved by our Board of Directors will
increase our available processing capability and broaden our service offering to
transform Neptune into a one-stop shop for Licenced Cannabis Producers. We
are also pursuing our EU GMP certification as well as our organic certification,
both of which should unlock incremental markets and revenue opportunities."

Multiple deals
In other news, earlier Wednesday, the firm announced it had signed a deal with The Green Organic Dutchman Holdings
Ltd (TSE:TGOD) (OTCMKTS:TGODF), which will provide more than 230,000 kilograms of cannabis and hemp biomass
to Neptune to process and transform into premium certified organic consumer wellness products.

The contract between TGOD and Neptune covers a period of three years and is expected to be back-end loaded with
the first year accounting for approximately 20% of the total value.

The firm also recently signed a contract with Tilray Inc (NASDAQ:TILRAY) for the extraction of cannabinoids from
cannabis and hemp biomass, which will see Tilray provide a minimum 125,000 kg over a three-year period. 

Neptune also recently announced an agreement to acquire SugarLeaf Labs, a US-based hemp processor with an
extraction capacity of 1,500,000 kg. The move is notable -- SugarLeaf will give Neptune a promising platform with an
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aim to capture the significant CBD wellness opportunity in the US. 

"In summary, we are on track to achieve positive EBITDA this year, and on the threshold of creating a profitable, cash-
generating business model," said Hamilton. "With the largest extraction facility in Canada, with a licence, and a
transaction pending for a second facility in the United States, multiple supply partnerships now in hand, and solid and
growing relationships with new clients, we are on our way to realizing our objective to become the global leader in
cannabis extraction."

Contact Katie Lewis at katie@proactiveinvestors.com
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors, private client brokers, fund managers and international investor communities.

     Contact us +44 (0)207 989 0813 action@proactiveinvestors.com

No investment advice

The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security.  You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
				You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
				You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
				From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
				The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
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