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Mackie says Point Loma Resources' initial
production rate from Wizard Lake is excellent,
repeats Buy rating
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Mackie Research has repeated a Buy rating on Point Loma Resources Ltd
(CVE:PLX) shares, with analysts "encouraged" by the initial production rate of
the Rex discovery well from the Alberta-focused oiler.
This week, Point Loma revealed it was eyeing higher netbacks and cashflow as
it updated on operations at Wizard Lake, where the 16-17-48-27W4 Rex oil
well had been producing for ten days and current output is estimated at 275
barrels of oil per day (gross), 192 bpod (net).
READ: Point Loma Resources eyes further increases in production as initial
output from Wizard Lake comes onstream
"Oil rates continue to increase as the pump speed is optimized and the well
continues to clean up. We view this early result as an excellent initial
production rate. Analog wells typically reach peak rates after two to three
months after first production and we expect PLX's Rex well could achieve a
peak rate of 500 bbl/d," wrote analyst Bill Newman in a note.
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Moreover, Point Loma's partner at Wizard Lake, Salt Bush, has agreed to a twowell farm-in to fund drilling and setup costs, with the first delineation well to be
spudded before August 15 this year.
In all, around C$5 million could be spent on the two well farm-out at no cost to
Point Loma.
Newman notes that a fully funded two well delineation program could boost
production and cash flow before year-end.
If the first well is successful, Point Loma would receive 25% of the revenues
until payout and 50% thereafter. Salt Bush has an option to drill a second
extended reach horizontal well with a minimum lateral length of 1,800 metres. If
that is a success, PLX will receive 25% of the revenues until payout and 50%
thereafter.
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Company Synopsis:
Point Loma Resources is new publicly
traded Oil and Gas company that has
captured a large position on the Mannville
oil and liquids rich gas trend in west central
Alberta. As a new company we have no
bank debt, a solid balance sheet and an
experienced team focussed on creating
shareholder
value.
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"With processing facilities in place, the two new Rex delineation wells could be on production in Q4/19 which could
substantially boost PLX's oil production," wrote the analyst.
"Internal mapping indicates the Rex pool has the potential to hold 60 million barrels of original oil in place (OOIP) on
PLX lands. Assuming a 10% recovery factor based on primary production only, we calculate a potential net recoverable
resource of around 3.0 million barrels. Valuing at a $5/bbl results in an unrisked value of $15 million ($0.21/sh)."
Point Loma holds 3,385 gross acres over the Rex play and sees up to 18 potential drilling locations.
Adding to opportunities
In addition, it has secured the opportunity to drill and earn a further 720 acres in the area adding to the total
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opportunities.
Terry Meek, Point Loma's chief executive, earlier this week, said: "The success from our Wizard Lake Rex oil discovery
represents a key moment in the evolution of Point Loma. This increase in oil production is expected to provide higher
netbacks and cash flow. The farm-out to Salt Bush is anticipated to build further oil production in the near term.
"This discovery is one of multiple opportunities Point Loma has identified that could lead to similar developments. We
are excited to work with Salt Bush to fully develop this new discovery."
Mackie has a target price on the stock of C$1 a share, which is more than five times' the current price of C$0.18.
Contact Giles at giles@proactiveinvestors.com
Follow him on Twitter@Gile74

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
Contact us

+44 (0)207 989 0813

action@proactiveinvestors.com

No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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