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Synnovia grows top line and ups investment for
future growth
Synnovia PLC (LON:SYN) reported record sales growth but adjusted profits
were just above flat as the plastic components and film packaging specialist
invested for growth.
Revenue for the 12 months to 31 March of £81.6mln was up 8.7% on the
previous year as the Industrial arm grew sales 9.7% on a like-for-like basis and
the Films division by 7.5%.

Share Information

Synnovia, which changed its name from Plastics Capital during the year,
reported underlying earnings (EBITDA) of £7.6mln that were up 7.3% year on
year, with adjusted profit before tax up 0.1% at £4.2mln as Films was hit by
delays and disruption in the installation of new capacity.
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This new capacity is all installed and fully functional for the new financial year
but contributed to investment during the year rising more than management
expected, with some spending spill-over from the end of the previous period
and "some good opportunities for investment" coming up during the year.
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Focusing on the top line for now, chairman Faisal Rahmatallah said it had been
"another excellent year for organic growth".
"To maintain our momentum, we have recruited and trained new staff, invested
in new facilities and equipment, and refinanced our banking facilities post
period-end. This has supressed our profitability for the year somewhat as we
continue to invest for future growth.
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We build relationships with international
businesses looking for solutions in their
manufacturing of high volume components
and consumables. Our partners are
businesses with niche applications or
designs, who appreciate the technical
collaboration, innovation and service that
Synnovia
offers.
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In total, £6.1mln was invested, mostly on additional capacity and capabilities, plus an upgrade of facilities in the Films
division and some customer-specific projects, which was funded by free cash flow of £4.7mln and by increasing net
debt by £1.3mln to £16.4mln." he added.
"We consider this reinvestment policy to be the best approach for the creation of long-term shareholder value,"
Rahmatallah said, adding that the board is confident that FY2020 will be "another year of significant progress".
Broker Allenby said progress "would have been even stronger had it not been for some minor delays in planned
expansion in the Films division", while the Industrial division "had an excellent year, unhindered by the delays in new
business starts which impacted FY2018".
"Both Flexipol and Industrials entered the new financial year in good shape with encouraging order books and
prospective growth that will be supported by refinanced, enlarged and extended banking facilities. While acknowledging
a relatively weak start to the year, we still expect another year of progress as the group continues to benefit from inward
investment and increased capacity."
-- Broker comment added --
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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