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Feronia completes first tranche of private placement
offering
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Crude palm oil producer Feronia (CVE:FRN) announced Tuesday the
completion of the first tranche of its brokered private placement for a total of
$4.8 million in proceeds.
Under the terms of the agreement with Macquarie Private Wealth and
Renaissance Securities, the agents have the option to accept subscriptions for
up to an additional 15 per cent of the maximum offering, exercisable in whole
or in part up to 30 days following the offering's close.
The company issued two types of securities to purchasers in the first tranche of
the offering.

Share Information

The company received gross proceeds of $3.7 million from the issue of 3,679
units, with each debenture unit consisting of one $1,000 principal amount 12.0
per cent convertible unsecured subordinated debenture, and 1,667 common
share purchase warrants.
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The purchase price for each debenture unit was $1,000 per unit.
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Feronia also issued around 11.1 million common shares for a total of $1.11
million in proceeds, at a purchase price of 10 cents per share.
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Company Synopsis:

The debentures will bear interest at 12.0 per cent per year, payable semiannually, starting on December 31, and will be due five years from the closing
of the offering.
The principal amount of the debentures will be convertible into common shares
of the company, anytime prior to the maturity date, at a price of 17.5 Canadian
cents per share.
This represents a ratio of 5,714 common shares per $1,000 principal amount.

The Company's focus is on its Arable
Farming operations and Oil Palm
operations. The Arable Farming division is
modeled after Brazil's wildly successful
large-scale,
mechanized
farming
operations. The Oil Palm division consists
of the historic Feronia PHC plantations
which have been in operation since 1911
and Feronia Seeds, Africa's pre-eminent
seed breeding and sales operation.
action@proactiveinvestors.com

Each whole warrant in the units entitles the holder to purchase one common
share at a cost of 30 cents per share until July 24, 2014.
"We are pleased to close the first tranche of this Offering and look forward to concluding the financing in the coming
days," said Feronia's executive chairman, Ravi Sood.
"We are very encouraged and appreciative of the support of our existing shareholders and the participation of
management and the Board of Directors in this Offering."
The company unveiled its plans for the brokered private placement financing for up to C$10 million in proceeds on July
16.
Feronia also recently reported that in its arable farming operations, it anticipates having capacity in place to mill over
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30,000 tonnes of rice per year and to farm 2,000 hectares of land, by the end of the third quarter.
The company is limiting its expenses on the arable farming operations and focusing its efforts on continuing to prove
yields through smaller-scale plantings.
Feronia is focused on arable farming and oil palm operations in the Democratic Republic of Congo (DRC). Feronia
PHC's three plantations span 107,892 hectares, an area larger than Manhattan, San Francisco, Brussels, Amsterdam,
Zurich, Paris, Geneva, Lisbon, Dublin and Montevideo combined.
For the full-year 2011, the company achieved gross margin of 45 per cent, compared to 40 per cent in 2010.
Revenues grew to $7.45 million from $3.91 million a year earlier. Crude palm oil (CPO) production was up 61 per cent
to 7,981 tonnes for the full year, up from 4,951 tonnes in 2010.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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