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Gold glistens above US$1,500, hits new six-year
high as global stocks tumble
The gold price hit a six-year high on Wednesday, topping US$1,500 an ounce
as investors turn to the precious metal amidst trade fears and tumbling stocks
abroad.
As of Wednesday afternoon, the yellow metal was trading at US$1,506.62,
over a 2% increase for the week and well above the US$1,200 mark it sat at
this time last year.
On Wall Street on Wednesday, a drop-in bond yields caused stocks to fall,
underlining tensions traders have over the US trade dispute with China.
The Dow Jones Industrial Average was down over 367 points in afternoon
trading on Wall Street.
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Elsewhere, the yield on the 10-year US treasury note was down 6.8 basis
points - 100 basis points equals a full percentage point - at 1.639% while the
10-year gilt's yield fell 4.3 basis points to 0.473%.
"Safer pastures"
"Contrasted with gold's giddy gains was the 350-point plunge suffered by the Dow Jones," wrote market analyst Connor
Campbell at Spreadex, a UK-based financial trading site.
"Undoing a good chunk of Tuesday's rebound the Dow found itself back below 25,650, the index suffering from a rush
of investors heading for the exit door seeking safer pastures."
The Dow was not the only US indexes to suffer. The S&P 500 index lost nearly 2% in morning trading before gaining
ground to reach 2,882 by the afternoon; the tech-laden Nasdaq exchange shed 61 points.
Trade wars escalate
Gold's run can largely be attributed to the escalating trade war between the US and China, which is causing stocks to
slump in North America, as well to a weakened dollar following last week's first US interest rate cut in over a decade by
the Federal Reserve.
However, the fear was not confined to the Americas: New Zealand's dollar stumbled after it's central bank also cut rates
on Wednesday, while neighbouring Australia's dollar dropped to a decade low. Currencies in India and Thailand also
slipped.
In Canada, the loonie dipped below US$0.75 in the morning before inching higher but was still down 0.3% in the
afternoon.
China's yuan was weaker as well as the People's Bank of China set its daily reference rate at a weaker-than-expected
figure having let it drop below the $7 level for the first time in over a decade last week - a move seen as a retaliation to
US president Donald Trump's decision last week to impose further tarriffs on Chinese imports from September 1.
Oil tumbles
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Other commodity prices had mixed outlooks. Crude oil fell sharply, trading 4.2% lower to hit US$51.37 a barrel.
Meanwhile, gold's first cousin, silver, shot up 4.1% to trade at US$17.11.
In times of uncertain economic future, gold serves as a "safe-haven" asset for investors to secure their wealth. Whether
or not the precious metal can hold onto these gains is largely in the hands of politicians around the world.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
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