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Medical cannabis firm EXMceuticals considers
future London listing as it nears first revenue

$1.35

Price:

$50.43 m

Market Cap:

Medical cannabis firm EXMceuticals Inc (CSE:EXM) (FSE:A2PAW2) is nearing
its first revenue as it prepares to kick off operations in Portugal.

1 Year Share Price Graph

The company has applied for a licence to process cannabis at a newly
constructed facility in Lisbon.
The licence will allow EXMceuticals to import marijuana oil from its farms in
Africa to the facility where it will refine the raw oil into nutraceutical and medical
cannabis products.
Portuguese regulators are expected to approve the licence in September.

Share Information

EXMceuticals chairman Jonathan Summers told Proactive he hopes the
company will start generating revenues in the fourth quarter after it begins
exporting products from Portugal.
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He said the group will then consider a listing on the London Stock Exchange
next year.
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"I would love to list the company on AIM once we have revenue," Summers
said.

exmceuticals.com

Company Synopsis:
EXM's activities are focused on the
sustainable cultivation of cannabis and
hemp, and the production of high-grade and
hemp ingredients for the pharmaceutical,
therapeutical, nutraceutical and cosmetic
industries. The Company proposes to sell
the produced ingredients to international
markets.

"Given the fact that we are already listed (in Canada and the Frankfurt Stock
Exchange) I'm not desperate to list here, I think we'll wait until the rules
become clearer."

Specialist doctors have been able to prescribe medical cannabis in the UK
since last November but only for certain cases and only when other medicines
have not worked.
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That means NHS doctors are reluctant to prescribe the drug.
UK rules surrounding cannabis a grey area for investors
The London Stock Exchange (LSE) also seems reluctant to accept cannabis listings due to concerns about the
regulatory risk since the Proceeds of Crime Act remains a grey area for investors. There are at least a dozen cannabis
company wanting to float on the main market of the LSE but there are yet to be any firms that have successfully carried
out those plans.
"The real issue is that you want to list in London because you want to access blue chip institutional investors,"
Summers said.
"I think the problem you have right now is if fund managers go to their compliance department and say I want to buy
£5mln worth of EXMceuticals stock, the compliance department would say 'there is a theoretical risk here so we're not
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going to let you do that'.
"So, until the rules are changed, you're going to have trouble accessing an institutional investor base. We can be
patient"
In the meantime, EXMceuticals is focused on farming in Africa and getting its operations in Portugal off the ground.
EXMceuticals plans Canadian joint venture
The group has also signed a memorandum of understanding with Canadian natural health products maker GFR
Pharma to form a joint venture in North America. GFR is Canada's largest white-label nutraceutical company, with a
state-of-the-art factory just outside Vancouver.
If the MoU results in a firm deal, EXMceuticals will supply the cannabis and GFP Pharma will provide the facilities and
expertise to make and distribute CBD consumer products.
EXMceuticals believes it has an advantage because cannabis cultivators in Canada's cold climate have had to invest in
greenhouses to grow their products.
Summers said Africa's sunny weather made it ideal for growing cannabis. He added that farming in Africa kept costs of
production low.
"Long term we'll be able to grow this raw material for 6 or 7 cents a gram, which is a very small percentage of the price
that people currently grow it at in greenhouses" he said.
Market potential for cannabis in UK and Europe
In the UK and Europe, Summers thinks the market potential is huge with demand for CBD and medical cannabis
expected to ramp up.
With that in mind, he said EXMceuticals is preparing to supply cannabis on a "gigantic scale" from its African farms.
EXM can grow on 2,000 hectares of land in Uganda and 1,000 hectares in the Democratic Republic of Congo. In May
EXM agreed to buy an operational agro-processing business in Malawi that will provide a further 2000 hectares of
farmland, 280 of which are drip-irrigated. The acquisition also includes a greenhouse nursey capable of growing up to
700,000 plants, as well as a modern 10,000 sqm factory unit. EXM anticipates this unit will be licensed for cannabis
cultivation in September 2019.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
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and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of EXMceuticals named herein, including the promotion by the Company of
EXMceuticals in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five
Thousand
dollars
($25,000).
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