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Zenith Energy swaps out more short-term debt
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£5.66 m

Market Cap:
Azerbaijan-focused oil explorer Zenith Energy (LON:ZEN) (CVE:ZEE) has
further reduced its short-term borrowings as it shifts its funding requirements
towards longer-dated bonds.
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Short-term debt dropped by US$2.175mln in the past fourteen months, the
company said in a statement yesterday.
All short-term loans have now been repaid bar a loan facility of US$2.08mln
(including interest) where discussions are underway with the lender.
Zenith says it has been advised that the guarantee required for the loan might
have been illegal and the talks are about a settlement of the facility at a
significant discount to its carrying value.
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The oiler was recently given a B+ and positive outlook credit rating by agency
ARC.
Watch: Zenith Energy cuts short-term debt as it looks forward to C-37 flow
rates
Andrea Cattono, Zenith's chief executive, wants to improve this rating further to
boost the proportion of long-term debts in its financing mix.
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Elsewhere, Zenith added that a further US$140,000 of convertible debt has
been swapped into shares, which leaves the outstanding convertible liability at
US$560,000.
On the operations front, Zenith will shortly release details on flow rates from the
C-37 well at Jafarli in Azerbaijan.
Initial drilling results revealed 16m of net pay and Zenith is testing to establish
flow rates that it will publish next week.

Zenith Energy Ltd. is a Canadian oil & gas
production company, listed on the London
Stock Exchange (ZEN) and the TSX
Venture Exchange (ZEE). The main focus
of the Company is the acquisition of large
onshore oil & gas fields in countries that
offer strong asset protection and a business
atmosphere conducive to stable and
profitable
production
activities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
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You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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