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Zenith Energy strikes deal to buy Coro Energy's
Italian assets
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Price:

£5.06 m

Market Cap:

Zenith Energy Ltd (LON:ZEN, CVE:ZEE) has agreed to acquire all of the Italian
assets of Coro Energy PLC (LON:CORO) in a deal starting at £402,000.
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The initial deal consideration will be paid on completion, in Zenith shares,
priced at 6p each, with a further contingent of up £3.5mln payable dependent
upon the performance of the acquired assets.
To trigger the extra payment the acquired assets need to yield production of
100,000 cubic feet per day or 590 barrels oil equivalent per day over four
successive months.
Zenith anticipates that it can achieve 113,000 cubic feet per day from the
assets once it completes a series of well interventions planned for the first six
to nine months of ownership. It noted that regulatory approvals are already in
place for such work.
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The company told investors that the acquired assets generated €1.53mln of
revenue in the first six months of 2019, with an average production rate of
40,000 cubic feet per day (which is around 234 boepd).
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Some 7.5bn cubic feet of gas reserves are attributed to the acquired assets.
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Zenith highlighted that it will become one of the largest natural gas production
operators in Italy as a result of the deal, with production expected to average
around 55,000 cubic immediately after closing.
It lifts Zenith's existing production by some 410% and post-acquisition the
company expects to generate around €3.6mln of gross yearly revenue.
Andrea Cattaneo, Zenith chief executive, described himself as "delighted" with
the deal.

Low
0.8
Oil & Gas

www.zenithenergy.ca

Zenith Energy Ltd. is a Canadian oil & gas
production company, listed on the London
Stock Exchange (ZEN) and the TSX
Venture Exchange (ZEE). The main focus
of the Company is the acquisition of large
onshore oil & gas fields in countries that
offer strong asset protection and a business
atmosphere conducive to stable and
profitable
production
activities.
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"Upon completion of the acquisition, Zenith will have significantly enhanced its
Italian operations with a material increase in revenue generation and natural
gas production making it one of the leading natural gas producers in Italy,"
Cattaneo said in a statement.
"There are a number of opportunities to increase production from current levels in the acquired assets through targeted
relatively low-risk well interventions, also present in our existing Italian portfolio.
"Our newly enhanced technical team and financial resources will enable Zenith to apply renewed focus on its Italian
portfolio."
In a separate statement, explained Coro Energy that it is focusing on its assets in south-east Asia, where it previously
acquired a 15% stake in the Mako field, via the Duyung Production Sharing contract in Indonesia's West Natuna basin,
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along with a 42.5% stake in the Bulu PSC which hosts the Lengo gas field.
It noted that the Italian assets would require capital investment, and the company believes its Asian business offers a
more value accretive use of funds.
"As the company continues to focus on the investment opportunities in South East Asia, the disposal of our Italian
portfolio removes non-core assets and streamlines our geographic focus," Coro chief executive James Menzies said in
the statement.
"The Italian portfolio requires significant management time and capital expenditure to sustain its production and in-line
with our stated strategy, we believe that focusing our resources on the rapidly growing South-East Asian market will
provide greater opportunity to maximise shareholder value," he added.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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