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Permex Petroleum CEO: Company 'continues on a
growth trajectory' despite deep downturn in oil
sector

Permex Petroleum Corporation (CSE:OIL) (OTCMKTS:OILCF) CEO Mehran
Ehsan told shareholders that the company "continues on a growth trajectory"
despite a deep downturn in the oil sector in 2019. 

"From world price fluctuations, excess supply and pipeline constraints to
restricted access to capital, 2019 brought many struggles," Ehsan said in the
company's annual letter to shareholders. "Nevertheless, through it all, I am
pleased to say that Permex rose to the challenge and continues its progress."

Permex and its working interest partners have been a ?xture in the Permian
Basin since early 2015, which is located in west Texas and southeastern New
Mexico. In 2018, Permex expanded its Permian oil and gas lease ownership by
25% to a gross 6,500-acre ownership in the region. 

READ: Permex Petroleum opens new office in Dallas to take advantage of
next oil bull cycle
Last year, he said the company continued its focus on profitable properties
while temporarily shutting down projects that were unprofitable due to lower
West Texas Intermediate (WTI), the US benchmark for crude oil prices. The
price averaged $57 a barrel in 2019, $7 lower than in 2018.

"For example, our McMurtry & Loving property which carries a certain amount
of plugging liability was not profitable. As such we tested multiple zones within
the Mississippi, Caddo and Strawn formations, of which none were
commercially profitable at $50 - $55 WT," he said.

"In turn, the field was temporarily shut down in order to avoid any additional
capital and operational expenses as well [as] unnecessary general and
administrative overheads costs it carried. The fact Permex has a series of
diverse properties helps, as it mitigates the risk of full shutdowns."

He said that in 2019, the company "achieved solid operational results" in the face of challenges in the oil and gas
industry, noting that fiscal year revenue increased 71% year-over-year to $1.61 million. 

Other performance highlights include: 

Oil & Gas revenue increased by 71%;
Operating cost per barrel decreased by 30%;
Net oil revenue increased by 110%;
General & Administration costs decreased by 51%;
Gross profit margin increased by 36%;
Net loss decreased by 69%; and
Loss per share decreased by 80%

"With the appropriate capital to devote to horizontal drilling programs, we expect substantial production growth from our
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operation in the Permian basin over the next several years as we transition from a vertical well asset base to horizontal
wellbores with the drilling of 1 - 2 San Andres wells," Ehsan said.

"Although market conditions may remain volatile, our portfolio is resilient. We are focused on creating value through a
disciplined capital program that prioritizes efficient, low-risk, short-cycle investments. Our Upstream portfolio is
anchored by large, long-lived assets with a low production decline."

Reserve highlights include: 

Proved developed producing reserves decreased by 1.3%, from 659 mboe to 650 mboe;
Proved developed non-producing and shut-in reserves increased by 3.5% from 280 mboe to 290 mboe;
Proved reserves increased by 10% from 439 mmboe to 486 mmboe;
Proved and probable reserves increased by 6.5% from 9.1 mmboe to 9.8 mmboe; and
Permex maintains a strong reserves life index of 7.6 years based on proved reserves and 13.4 years based on
proved and probable reserves.

Looking ahead, Ehsan said Permex is moving ahead with efforts to accelerate the development of lower-risk-properties.
"We have an ambition to not only increase our production, free cash flow, but enhance corporate presence by
expansion into the Dallas market," he said. 

Contact the author: patrick@proactiveinvestors.com

Follow him on Twitter @PatrickMGraham
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors, private client brokers, fund managers and international investor communities.

     Contact us +44 (0)207 989 0813 action@proactiveinvestors.com

No investment advice

The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security.  You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
				You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
				You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
				From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
				The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Permex Petroleum Corporation named herein, including the promotion by the
Company of Permex Petroleum Corporation in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the
amount up to Twenty Five Thousand dollars ($25,000).
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