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Allot's stock soars as 4Q revenue jumps 14% to
$30.6M as security offerings gain traction
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Allot Ltd (NASDAQ:ALLT) (TASE:ALLT), the smart network intelligence
solutions company, reported fourth-quarter earnings and revenue early
Tuesday that handily beat Wall Street expectations, boosted by its security
offerings, which drew several new operators.
For the quarter ended December 2019, Allot posted a non-GAAP net loss of
$1.7 million, or $0.05 per share, on revenue of $30.6 million, an increase of
14% compared to $26.9 million in the fourth quarter of 2018. The consensus
estimate was a loss of $0.08 per share.
Investors responded well, sending shares nearly 12.9% higher to $10.96 before
the opening bell.
READ: Allot's cybersecurity platform picked by Portuguese broadband
operator MEO to protect its users
The company said it expects 2020 revenue of between $135 million and $140
million. The current consensus estimate is revenue of $122.7 million for the
year ending December 31, 2020.
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Cash and investments as of December 31, 2019, totaled $117.6 million,
compared to $114.8 million as of September 30, 2019, and $103.9 million as
of December 31, 2018.
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Company Synopsis:

Financial highlights
• Full-year revenues were $110.1 million, up 15% year-over-year;
• Backlog increased by $69 million to $138 million at year-end 2019 compared
with $69 million at year-end 2018;
• Allot signed in 2019 recurring security revenue agreements with a total
maximum annual revenue potential of concluded transactions of $85 million;
and

Allot is a leading provider of innovative
network intelligence and security solutions
that empower communications service
providers (CSPs) and enterprises worldwide
to enhance the value they bring to their
customers. With over 20 years of proven
success, our solutions turn network,
application, usage and security data into
actionable intelligence that make our
customers' networks smarter and their
users
more
secure.
action@proactiveinvestors.com

• Management expects to close additional recurring security revenue deals in
2020. The maximum annual revenue potential of concluded transactions for
new deals to be signed in 2020 is expected to exceed $140 million.
In a statement accompanying the company's latest numbers, Allot CEO Erez Antebi commented: "We are very pleased
with our performance in 2019. Our visibility and control business continued to perform well due to ongoing solid
execution."
The Allot boss said the company had flourished in the security space.
"We had a successful year bringing on several new operators to our security offerings, some of them in a revenue share
arrangement," said Antebi.
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"We believe that the recurring revenue and growth we gain from these deals will have a significantly positive long-term
impact on our future. We expect to win further such deals in the coming year," he added.
Allot is a provider of network intelligence and security solutions for service providers worldwide. Its solutions are
deployed for network and application analytics, traffic control and shaping, and network-based security services.
"Looking out to 2020, we expect accelerated top-line growth. While we continue to invest in our offerings and in sales
and marketing, our expenses should grow at a slower rate than our revenue and subsequently we expect to reach
profitability in the last quarter of 2020," said Antebi.
"We look forward to continued growth as we successfully execute on our strategy," he added.
The company's multi-service platforms are used by over 500 mobile, fixed and cloud service providers and more than
1,000 enterprises.
Allot NetworkSecure is the world's largest deployed network-based security service for the mass market with over 20
million paying security customers.
Contact the author Uttara Choudhury at uttara@proactiveinvestors.com
Follow her on Twitter: @UttaraProactive
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Allot Ltd named herein, including the promotion by the Company of Allot Ltd in any
Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five Thousand dollars
($25,000).
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