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Capital Drilling says coronavirus impact remains
unquantifiable as it posts full-year results
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Capital Drilling Ltd (LON:CAPD) chair Jamie Boyton has told investors that the
impact of the coronavirus (Covid-19) pandemic remains unquantifiable for the
company at present as the company posted its full-year results.
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Given that travel bans are increasingly being imposed, the company noted
uncertainty in regard to equipment mobilisation, movement of teams and
continuity of supply chain.
Whilst the company doesn't yet know all the specific impacts, Boyton noted:
"Capital Drilling will remain vigilant in implementing changes to the operation of
our existing robust and flexible business model, however, our principal concern
remains the wellbeing and safety of our staff."
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READ: Capital Drilling revenue boosted as it ends 2019 strongly
Boynton said the company is anticipating that exploration activity to soften,
because junior mining firms (which are responsible for a lot of exploration) will
find it difficult to access capital markets.
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"Conversely producers are likely to continue to experience increased cash
flows from operations," he added.
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"As such, our focus on having a large proportion of our business derived from
recurring mine-site revenue, particularly within the gold sector, provides
reassurance during this time of uncertainty."

We provide full-service mining, drilling,
maintenance and geochemical analysis
solutions to customers within the global
minerals industry, focussing on the African
markets. Our services extend across the
mining cycle, from initial exploration drilling
to load and haul, providing our customers
with a fully integrated mining services
solution.

The Capital Drilling boss continued: "Given the rapidly evolving nature of the
COVID-19 outbreak, and the uncertainties associated with it, we remain
cautious in providing guidance and will provide an update when the situation
stabilises.
"We are closely monitoring the global environment and its impact on our
business and have accordingly taken a prudent approach and reduced our final
dividend payment for the 2019 period.
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"In this period of heightened uncertainty we remain confident in our robust operating platform and strong financial
position and will keep shareholders fully informed of any changes as they develop."

Full-year results for 2019
Capital Drilling reported US$114.8mln of revenue for full-year 2019, in line with its prior guidance for US$110mln to
US$120mln.
It highlighted a strong net cash position at year-end with US$4.4mln and noted that its capital expenditure in the year
was focused on building a growth platform for 2020 and 2021.
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The company noted a significant increase in profitability and a strong balance sheet. It ended 2019 with US$17.6mln of
cash and equivalents.
Net profit increased by 34% to US$10.4mln for the year, up from US$7.7mln in 2018, while underlying earnings
(EBITDA) reduced by 4% to US$27.3mln.
The company confirmed it would pay a final dividend of 7 cents per share.
"The performance of Capital Drilling in 2019 was one of significant progress on a number of key aspects of our growth
strategy, which saw rig utilisation increase to a four year high, a broadening of our services into load and haul,
significant investment into our fleet and operations, and a further consolidation of our leading position in the rapidly
growing West African market," Boyton commented.
"The building of this platform for our next phase of growth was achieved alongside our focus on shareholder returns as
we continued to reward shareholders with a final dividend as well delivering a 35% increase in earnings per share
during this financial year."
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Capital Limited named herein, including the promotion by the Company of Capital
Limited in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five Thousand
dollars
($25,000).
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