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Canadian Overseas Petroleum comments on
"merely opportunistic" legal action against Nigeria
joint venture
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Canadian Overseas Petroleum Ltd (LON:COPL) (CSE:XOP) has called legal
action started against its Nigeria joint venture ShoreCan "merely opportunistic".
The 50% owned vehicle is in dispute with Essar Exploration & Production
Limited over a shareholders agreement which governs the relationship
between ShoreCan and Essar in respect of the Essar Nigeria business.
ShoreCan owns 80% of Essar Nigeria, which in turn owns a 100% contracted
interest in OPL226, which comprises shallow to mid-water offshore acreage.
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READ: COPL raises C$200,000 as strategic investor talks continue
Essar's action seeks to terminate the shareholders agreement, inked initially in
2015, and it is claiming US$63mln in damages in respect to historic amounts
invested in Essar Nigeria for OPL 226.
COPL, in a statement, noted that ShoreCan and Essar have been in dispute
since August 2018 about whether the respective parties are in compliance with
obligations set out in the shareholders' agreement.
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The London-listed partial owner in ShoreCan added that it believes, based on
legal advice, that the JV vehicle has several valid defenses to the action
brought by Essar and can possibly counterclaim.
"We believe this legal action is merely opportunistic at this time of a global
health pandemic and the associated global economic crisis," Arthur Millholland,
COPL chief executive said in a statement.
"We have attempted for some time to resolve these issues with Essar Mauritius
without success. We intend to defend the Essar Mauritius's legal action
rigorously. The timing of this legal action during the upheaval in the global oil
markets caused by the Covid-19 pandemic speaks volumes to the quality of the
OPL226 asset.

Canadian Overseas Petroleum Limited is a
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"Time will tell how this plays out in Nigeria as it involves Shoreline, a prominent and well respected indigenous Nigerian
shareholder," he added.
Essar's claim
Essar filed its claim in the English High Courts last week, but, according to COPL, ShoreCan has yet to be formally
served the claim.
In a statement on Friday, Essar said: "The purpose of these agreements was for ShoreCan to receive 80% of the
shares in Essar Nigeria, for an investment of USD$80mln. The remaining 20% of shares would belong to Essar
Exploration Mauritius.
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"However, ShoreCan failed to provide the promised funding, and as a result, Essar are claiming damages of US$63mln
for the amount that it invested into this project."
COPL noted that neither it nor Shoreline Energy International are parties to the claim.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Canadian Overseas Petroleum Limited named herein, including the promotion by
the Company of Canadian Overseas Petroleum Limited in any Content on the Site, the Company receives from said issuer annual aggregate cash
compensation
in
the
amount
up
to
Twenty
Five
Thousand
dollars
($25,000).
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