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Touchstone Exploration posts Q1 results, chief
executive confident about strategy as gas
production looms

111.5

Price:

£232.7 m

Market Cap:
1 Year Share Price Graph

Touchstone Exploration Inc (LON:TXP) (TSE:TXP) chief executive Paul Baay
told investors that he remains confident about the long-term strategy, especially
its focus on gas which provides greater security amidst crude market volatility
as the firm reported first-quarter results.
The AIM-quoted firm earlier this month inked a framework agreement for the
sale of natural gas and gas liquids produced from the Ortoire block, onshore
Trinidad.
It followed breakthrough successes in the first two exploration wells drilled at
Ortoire - Coho and Cascadura - and ahead of a third well, Chinook, which is
planned for later in 2020.
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Touchstone is presently projected to begin commercial production within
Ortoire by October 2020.
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READ: Touchstone inks gas sales agreement for Ortoire
In March, the company confirmed that the Cascadura-1ST1 well marked
aggregate flow rates in excess of 10,000 barrels oil equivalent per day (boepd)
after two tests took place across separate well sections, which followed tests
on Coho that yielded a flow rate of 7,600 boepd.
Meanwhile, in its results statement, the company reported crude oil sales of
1,589 barrels per day (bopd) in the first quarter, compared to 1,690 bopd in the
preceding three month period.
A prioritisation of capital towards Ortoire meant lower investment elsewhere
and, as a result, the mature oil operations saw a natural decline.
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Company Synopsis:
Touchstone Exploration Inc. is a Canadianbased, international upstream oil and gas
company currently active in the Republic of
Trinidad and Tobago. It is one of the largest
independent onshore oil producers in
Trinidad, with an experienced management
and executive team that have a track record
of delivering value to shareholders.
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Some US$1.82mln was invested in exploration activities during the quarter,
and the group said it is presently making preparations for the Chinook well,
slated for July.
"While there have been major sector challenges, I am pleased to report that Touchstone has continued to take several
positive steps during the quarter," Baay said in the results statement.
"In addition to the successful production tests at Cascadura, we have made progress on tying in the Coho-1 gas well,
and the $10.85 million fundraising completed in February allows us to continue to prepare for drilling at our Chinook
location, the third exploration well on the Ortoire block.
"With clear exploration targets, we remain confident about the long-term strategy of the company, especially given our
increasing focus on natural gas, and the increased stability that this will give us from a financial perspective amidst a
volatile crude oil market," he added.
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In terms of financial results, Touchstone reported an average realised oil price of US$46.10 per barrel, down 20% from
US$57.38 in the preceding three-month period. Certain field operations were restricted immediately as oil prices
dropped by 44% in February and March.
Touchstone generated some US$1.25mln of funds from operations in the quarter, down 48% from the US$2.43mln
seen in the comparative period of 2019.
The company recognised some US$19.21mln of non-cash impairment charges during the period, due to materially
lower forward crude oil forecasts, offset by a deferred income tax recovery of US$10,07mln.
It reported a US$9.24mln net loss, widening from a US$185,000 loss seen in the first quarter of 2019. Touchstone
ended March with US$12.21mln of cash and US$5.24mln of net debt.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Touchstone Exploration Inc named herein, including the promotion by the Company
of Touchstone Exploration Inc in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to
Twenty
Five
Thousand
dollars
($25,000).
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