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Australis Capital to acquire casino payment platform
Passport Technology, leveraging fintech assets
globally
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Australis Capital Inc (CSE:AUSA) (OTCMKTS:AUSAF) is boosting its fintech
assets with the addition of a new, revenue-generating gaming platform with an
international footprint.
In a statement Thursday, the company announced a series of moves related to
the acquisition, including a new financing, management reshuffle and name
change.
The Las Vegas-based company is acquiring Passport Technology Inc, which
partners with casino operators to increase gaming revenue by delivering funds
to the casino floor through cash and cashless payment portals. Passport is in
72 physical casinos with 124 unattended kiosks throughout five countries.
READ: Australis Capital says Cocoon Technology helps dispensaries to
reopen with the launch of contactless, self-service kiosks
Passport will complement Australis' existing fintech assets - Cocoon
Technology and Paytron - to leverage purpose-built technology for highly
regulated industries with a growing need for unattended kiosk solutions with a
global market expected to surpass $46 billion by 2026, according to Australis.
As a Platform-as-a-Service (PaaS) technology, both Passport and Cocoon
reside in the cloud and are easily duplicated to new jurisdictions and markets.
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Company Synopsis:

"Passport provides immediate revenue and profitability to AUSA with significant
growth opportunities and Passport shareholders enthusiastically support the
proposed acquisition and are happy to accept almost half the consideration in
AUSA stock," Current Australis CEO Scott Dowty said in a statement.
Dowty, a cofounder of Passport and its current chairman, will step down as
CEO of Australis in favour of the company's chief revenue officer Cleve Tzung.

AUSA
operates
and
builds&nbsp;
transformative,
differentiated
cannabis
companies&nbsp;predominantly&nbsp;in
the United States,&nbsp;a highly-regulated,
fragmented, and rapidly expanding industry.
AUSA adheres to stringent evaluation and
operating criteria focusing on high-quality
opportunities while maintaining a steadfast
commitment
to
governance&nbsp;and
community.
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Tzung has extensive experience in operations, mergers and acquisitions and
strategic planning, most notably at Mattel and PepsiCo.
"The acquisition of Passport allows AUSA to maximize development efforts in these and other high barrier to entry
verticals pushing the envelope on unattended kiosk and omnichannel technology, solving pain points for industries
through a solution and sales-oriented culture," Tzung, Australis' incoming CEO told shareholders.
"With the acquisition of Passport and growth in the Cocoon Technology and Paytron business lines, AUSA expects to
be EBITDA positive in 2021 with exciting growth prospects beyond."
Deal terms
Closing consideration for the proposed transaction includes 58,651,552 of Australis shares valued at $12.2 million
based on a 15-day trading volume-weighted average, as well as a $9.6 million cash payment, of which $3 million is
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payable from its holdings in Body and Mind Inc and $6.6 million payable in real property (or cash if the real property is
sold prior to closing).
If the company achieves over $7 million in revenue in 2021, Passport shareholders will be entitled to $2 million in
shares of Australis and Body and Mind. If the company achieves over $8 million in revenue in 2021, Passport
shareholders will earn an additional $2 million in shares of Australis and Body and Mind. In addition, as long as EBITDA
in 2021 is above $3 million, Passport shareholders will receive 25% of revenue in excess of $7 million in 2021.
Private placement
In connection with the Passport acquisition, Australis said it is raising between $5 million and $8 million through a nonbrokered private placement of a minimum of 1.4 million units and up to 2.24 million units priced at C$0.28. Each unit
consists of one share and one-half of one warrant exercisable at C$0.38 for a two-year period.
The private placement is contingent upon Australis shareholder approval of the Passport acquisition. In case
that approval is not received, Passport will receive a US$2.5 million cash payment.
Net proceeds of the placement will go towards closing the Passport transaction, fund ongoing operations, and additional
investments, Australis said.
Name change
Australis also said it is planning to change its name to AUSA Corporation to reflect its move to more diverse business
lines. The company will table the resolution at its upcoming annual general meeting.
The firm also said that Alex Han will take the finance reins as its full-time CFO. Han had previously served in the role on
an interim basis.
Contact Angela at angela@proactiveinvestors.com
Follow her on Twitter @AHarmantas
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Australis Capital Inc named herein, including the promotion by the Company of
Australis Capital Inc in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five
Thousand
dollars
($25,000).
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