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Crude has good week as sense of stability returns to
oil market
As the US enjoys the Independence Day weekend, the oil market delivered a
good week with prices up more than 4%.
The general mood of the wider markets was also positive this week as the
world enters the second half of the year. In Friday trading, Brent crude was
priced above US$42 with WTI still holding above US$40 a barrel.
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Encouraging jobs data from the US added to the sense of optimism as cities in
the US and economies around the world began to open.
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More demand
The holiday weekend in the US will see more demand for gasoline and we're
beginning to see more air travel routes operating and transporting people to
summer home destinations.
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But the threat of a second wave of Covid-19 remains a reality, especially in some parts of America.
US oil inventories are down, still not at the much needed 5-year average but looking better on a month by month
measurement basis.
The US rig-count continued to decline for 16 straight weeks to 263, according to data from Baker Hughes. For the time
being shale oil production is being kept in check at these prices, says Yousef Alshammari, CEO of CMarkits.
The production cuts in place by OPEC+ appear to be holding and gaining strength with Russia demonstrating close to
total compliance for a second month.
A Bloomberg survey of independent analyst companies showed OPEC production at 22.69 million barrels a day in
June, down 1.93 million barrels a day from May, the lowest production since May 1991.
Saudi Arabia has been the biggest contributor to the cuts while the group still awaits full compliance from Iraq, Nigeria,
Angola and Kazakhstan.
Possible production extensions
The next meeting of the ministerial monitoring committee will be mid-July when they will look ahead to any possible
production extensions beyond the end of this month.
Alshammari says that OPEC+ "should be satisfied with the current price range," but he believes that the ministers might
consider easing the cuts in August as a sense of stability is returning to the market.
Oil inventories remain high in China as the country has been taking advantage of lower prices to make sure its
stockpiles are full.
India also managed to build up stockpiles in recent months and speaking at Bloomberg NEF Summit this week, the
Indian oil minister, Dharmendra Pradhan said he expects "demand will be as usual," by the end of the second quarter.
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Looking ahead to a good start for the second half of the year, the minister said that India had, "already achieved 85
percent of our demand compared to June 2019".
This will hopefully be good news for the Indian economy as the International Energy Agency did not expect to see such
a swift rebound in demand from India. The minister said he expects India's oil and gas demand to continue to grow to
meet the expanding energy appetite in the country.
With summer stability back in the market, some sense of certainty might assist oil producers as they plan for the second
half of the year.
No-one is sure where and by how much demand growth is headed, but a much higher oil price seems a distant hope for
the rest of the year.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
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client
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investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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