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Gold soars to new record highs, with plenty of
momentum still to the upside
QE to infinity, they call it in the gold market.
The developed world's gradual acceptance of money printing as the new
normal has put more and more fiat currency into circulation, and there's no real
sign of it stopping.
Some commentators liken this new tendency to easy money as a drug
addiction, whereby politicians and central bankers have become hooked on
certain indicators at the expense of all others.
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But if you're going to make money so freely available to everyone, it's inevitable
that its overall value will decline.
But decline in comparison to what? In the old days, it would be other currencies, but the world's major powers are all
engaged in a competitive bidding war downwards, so the effect there is less apparent. Even the Chinese currency,
which notionally has probably the best chance politically of de-coupling from the dominance of the US dollar, remains
pegged for now.
So instead, when working out how to value money, investors have turned to more traditional benchmarks: interest rates,
gold, property and equities.
Interest rates are being artificially held down, as central bankers, at least for now, continue to create their own debt on
their own terms. Which leaves equities, property and gold. Over the past few years, all have done well.
Property has struggled somewhat in the wake of coronavirus, as the way people organize themselves physically on the
ground has undergone significant change. But as financial instruments, gold and equities have shone.
Both took a dip when the coronavirus crisis was at its height late in March, but since then both have recovered. And, if
you're thinking that it's not always common to see gold marching in step with equities, you'd be right. But at the moment
investors are buying them for the same reason: they are a reasonable store of value.
The headlines go to gold, of course, now that it's high a new record high in US dollar terms. It had already been hitting
highs when denominated in other currencies like sterling or the Australian dollar for a good many months, but recent
dollar weakness has finally allowed the US to catch up with everywhere else.
The current bout of money printing and general economic and political chaos has created the conditions in which the
gold price has risen higher than it ever has done before. In nominal terms, that is.
Adjusting for inflation, the picture isn't (quite) so spectacular. The inflation-adjusted gold price still traded higher in 2011,
in the run up that occurred after the global financial crisis, and in 1980, when the markets were in a frenzy about
inflation and Iran was alarming the world with a new-found tendency to seize hostages.
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Nevertheless, the upward move beyond US$1,930 does represent a significant upping of the ante. Gold industry
participants are now talking openly, and without shame, of US$2,500 gold, and not in the long-term either.
The US election is now only a few months away, there's another bout of tension with China, the post-coronavirus
recovery can be described as fitful, at best, the propensity of global populations to riot has never been stronger, and a
widespread unease about the global financial and economic system is lurking behind the screens and beneath the
keyboards of traders everywhere.
What's more, some commentators have noticed a growing tendency on the futures market for investors to take delivery
of the physical metal rather than rolling their contracts over. Talk is amongst the more excitable elements that this could
generated a short-squeeze on physical supply, thus driving the price up still higher.
Whether that technical glitch manages to work its way through or not, the salient point is that investors increasingly
want the metal itself. After all, why would you want dollars when they are devaluing by the day?
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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