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Talon Metals says its Tamarack nickel project could
become a strategic source of US supply for the
electric vehicle battery market
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Talon Metals Corp (TSE:TLO) (OTCPINK:TLOFF) is advancing the polymetallic
Tamarack project in Minnesota, one of the only undeveloped nickel projects in
the US.
With nickel sitting in the spotlight after Tesla founder Elon Musk's call for more
production, Toronto-based Talon believes Tamarack could become a strategic
source of supply for the electric vehicle (EV) battery market, given its location.
What's more, the coronavirus (COVID-19) pandemic is highlighting the need to
focus on domestic supply chains. Tamarack could be one of the only options
for nickel if EV raw materials are going to be sourced from the US.

Share Information

In an exclusive interview with Proactive, Talon president Sean Werger
discusses the project's upside, the Rio Tinto connection and Tamarack's
unique position in the global nickel industry.
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What drew you and the team to Tamarack and Minnesota?

Mining

Sector:

The high grades drew us to the project, and the fact that it's in an excellent,
stable jurisdiction. The high-grade zone at Tamarack runs between 4-8% nickel
and 2-4% copper. To put this into perspective, the average global underground
nickel project currently has an approximate nickel grade of 1% nickel. You can
count on one hand the number of high-grade nickel sulphide discoveries
globally over the last decade or so that are not already in the hands of majors they're few and far between. Ultimately, even Tamarack's "low-grade zone"
(approximately 0.6-1% nickel plus byproduct metals) is considered to be highgrade compared to most other nickel projects. This suggests that Tamarack will
be a low-cost producer that will be economic in virtually any nickel
environment. Unlike most other nickel projects, we are not reliant upon the
nickel price to increase significantly for the Tamarack Project to work.

Website:

www.talonmetals.com

Company Synopsis:
Talon is a TSX-listed base metals company
in a joint venture with Rio Tinto on the highgrade Tamarack Nickel-Copper-Cobalt
Project located in Minnesota, USA,
comprised of the Tamarack North Project
and the Tamarack South Project. Talon has
an earn-in right to acquire up to 60% of the
Tamarack
Project.
action@proactiveinvestors.com

There's a lot of upside to the project. Just how big could it get?
The Tamarack complex is huge - it's 18 kilometres of strike length. The current resource sits on less than one kilometre
of the complex. Having said that, there is plenty of evidence showing additional mineralization outside of the resource
area. For example, we have hit 9.95% nickel three kilometres to the north of the resource and 3.67% nickel one
kilometre to the south of the resource area. Most recently, we ran a geophysics program both to the north and south of
the resource area to try and find indications of additional mineralization outside of the resource area. Based on the
results of the geophysics, we believe we have numerous excellent new targets well outside the resource area. Our plan
is to drill some of these targets in the upcoming drill program, which is expected to commence in August. We already
have a 43-101 compliant resource of 3.639 million tonnes in the indicated category, and an additional 4.382 million
tonnes in the inferred category, so the project is already quite valuable. Our near-term goal is to try and double
this. Given the strike length and occurrence of nickel north and south of the existing resource, we can see the project
being even bigger than that.
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Rio Tinto's involvement in the project is certainly notable and sets Talon apart from many joint-ventured
juniors. How would you characterize their level of involvement and what benefits do you get from having such
a unique joint venture with one of the largest miners in the world?
Rio Tinto is very much an active partner and adds tremendous value. Rio Tinto has allowed Talon to retain some of
Rio's key employees on the project. Talon's current head of exploration is a full-time Rio Tinto employee, who has been
on the Tamarack Project for many years. This enables Talon to have the bench strength of a major mining company,
while still being able to be as nimble as a junior company. Talon also has the benefit of all of the historical work
conducted on the project by a top exploration team. In fact, the very same Rio Tinto team that operated Tamarack is the
same team that discovered and operated Eagle (Michigan) prior to its sale to Lundin Mining. We also hold quarterly
technical meetings with Rio Tinto where we share ideas, and devise a collective operational strategy for the project
going forward.
One of the questions we often get is whether Rio Tinto has some sort of "back-in right," and the answer is no.
On the commodity side, the price of nickel has been doing really well even though electric vehicle sales
tapered off last year. What's your outlook on nickel in the near term?
We are bullish on the price of nickel - whether it be because of anticipated increased uses for stainless steel, or the
growing electric vehicle market. Having said that, the great thing about the Tamarack Project is that we are not reliant
upon the price of nickel going up a lot for the project to be economic. For example, at a $6.75 nickel price and $2.75
copper price, the after-tax IRR of the project is 27%. Because of the high-grades and the simple metallurgy, we expect
Tamarack to be a low-cost producer that will be economic in virtually any nickel environment. If the price of nickel goes
up, this is just further benefits Talon.
What are some catalysts that shareholders can expect over the next three-to-six months?
Our drill program in August will test numerous exciting targets well outside of the one-kilometre resource area that was
identified through geophysics. Our goal is to make a new discovery at Tamarack. In addition to the drill program, we are
also finalizing the flow sheet to potentially produce a sulphate, which is required for lithium-ion batteries for electric
vehicles. Once the flow sheet is completed, we will examine and report the economics associated with producing for the
electric vehicle market (sulphate), as compared to producing for the stainless steel market (concentrate). We expect
this work to be completed in the third quarter of 2020.
Where do you want to see Talon positioned in the next few years?
In the coming years, we expect that the product to be produced from Tamarack (concentrate or sulphate) to be in
demand. More particularly, we expect a tug-of-war between the electric vehicle market and the more traditional
stainless steel market for nickel supply. Further, given that Tamarack is one of the only undeveloped nickel projects in
the United States, we expect the project to be recognized as strategic to a much needed domestic supply chain for
EVs. In summary, investors and shareholders can look forward to upside from resource growth and new discoveries,
updated economic studies, possible nickel sulphate production scenario, and higher nickel prices as a result of EV
demand.
Contact Angela at angela@proactiveinvestors.com
Follow her on Twitter @AHarmantas
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
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client
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investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Talon Metals Corp. named herein, including the promotion by the Company of
Talon Metals Corp. in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five
Thousand
dollars
($25,000).
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