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Facebook tops forecasts in second quarter as it
shrugs off concerns of ad boycott

Facebook Inc (NASDAQ:FB) shares jumped after the social media giant
reported second quarter figures that shot past forecasts despite battling an
advertising boycott.

The tech firm reported net income for the quarter of US$5.18bn, up from
US$2.62bn a year ago, while revenues rose 11% to US$18.69bn, higher than
analyst estimates of US$17.34bn.

READ: Disney strips ads from Facebook to join growing boycott over
handling of hate speech, WSJ reports

Meanwhile, monthly active users, a core measure of the company's growth and
advertising base, grew to 2.7bn from 2.41bn last year while daily active users
improved 12% to 1.79bn.

Facebook also seemed less concerned about an ongoing boycott of its
platforms by large advertisers including Coca-Cola, Starbucks, Ford and
Microsoft, who have suspended ads on the platform over concerns around its
approach to allowing misinformation, violent content and hate speech on its
platforms.

While the impact of the boycott, which numbers around 1,100 firms, may not be
known until the third quarter results, it remains to be seen whether small and
medium sized businesses, which make up the bulk of Facebook's advertisers,
will join their larger counterparts in withholding their ad spending.

In the first three weeks of July, the company said ad revenues were in line with
its second quarter growth rate of 10%, although monthly and daily active users
are expected to be flat or slightly lower in the coming three months.

"The spike in active users isn't a huge surprise, life in lockdown means many of
us have been glued to our screens more than ever. But a growing user-base
and engagement are cornerstones of Facebook's investment case",
said Sophie Lund-Yates, equity analyst at Hargreaves Lansdown.

"It makes Facebook more attractive to advertisers, and advertising revenue is what makes the group tick. Ad revenue
returned to growth following flat trends in April, as marketing spending was immediately clawed back by firms around
the world as coronavirus hit. Being a digital advertiser is a real benefit here because smaller, independent businesses
are more likely to turn to the social network...Keeping ad revenues looking healthy has become more difficult
for Facebook though - the astronomic rise of rival social platforms like TikTok means marketing teams are increasingly
spoilt for choice when it comes to user data", she added

Lund-Yates also said that the current ad boycott "isn't helping advertising revenues" but this shouldn't be a long-term
drag if the company acted swiftly and "proves to its disgruntled users it's throwing enough of its very rich resource pile
at rooting out problems".
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"The social and political pressure Facebook's under shouldn't be underestimated. Protecting average revenue per user
over the long-term is partly dependent on making sure the user base has faith in the platform. But this isn't the first
time Facebook's navigated regulatory or social speedbumps, and it has deep pockets to throw at fixing problems.
Scrutiny is going to be a recurring theme for all the major tech names, and Facebook's unrivalled reach into our lives
puts it firmly in the spotlight", she concluded.

Shares in Facebook surged 6.18% to US$249 in pre-market trading in New York on Friday, as investors appeared to
shrug off the grilling of CEO Mark Zuckerberg by the US Congress earlier this week amid concerns that Facebook and
other big US tech firms Apple Inc (NASDAQ:APPL), Amazon Inc (NASDAQ:AMZN) and Google parent Alphabet Inc
(NASDAQ:GOOG) were monopolising the sector.

--Adds analyst comment--
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors, private client brokers, fund managers and international investor communities.

     Contact us +44 (0)207 989 0813 action@proactiveinvestors.com

No investment advice

The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security.  You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
				You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
				You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
				From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
				The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
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