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Exxon's new Guyana drilling set to ignite interest in
two London listed explorers
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Price:
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Market Cap:

Exxon is about to start spinning the drill-bit once again offshore Guyana - and
that's exciting news for Eco (Atlantic) Oil & Gas Ltd. (LON:ECO) and
Westmount Energy PLC (LON:WTE) which have exposure to the prolific
offshore frontier.
The Stena Carron drillship has now arrived at the Tanager-1 well site, part of
the Kaieteur Block which is located adjacent to Exxon's prolific Stabroek Block
which is host to an extensive series of discoveries and field development
projects presently estimated to contain more than 8bn barrels of crude.

Share Information

Kaieteur is located immediately north of Stabroek and Tanager is one of
multiple targets in the southern part of the licence area.

Code:
Listing:
52 week

READ: Westmount Energy shares rise ahead of imminent drilling
Tanager-1 will be drilled down to a depth of 8,000 metres and will take 90 days
to drill.

Altogether the identified exploration targets in Kaieteur's southern area are
estimated to contain around 2.1bn barrels of potential crude resources.
Success here would be a further boon to Guyana and significantly would
extend the prolific oil play.
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It is seen as a stacked reservoir prospect and has been estimated to host some
256.2mln barrels of oil (with the high-to-low case range set at 135.6mln to
451.6mln). The well is estimated to have a 72% chance of success (defined as
'aggregate Probability of Geologic Success').
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www.ecooilandgas.com

Company Synopsis:
Eco Atlantic is an oil and gas exploration
company focused on the acquisition and
development of unique upstream petroleum
opportunities around the world. The
Company's objective is to identify
technically merited prospective new and
developing projects in frontier areas
requiring
low
cost
entry.
action@proactiveinvestors.com

Stabroek lights the way
Exxon has led the way offshore Guyana with Strabroek where it made fourteen
discoveries comprising over 6bn barrels of crude resources.
Strabroek's most advanced project, the Liza field where during the second quarter despite disruption caused by the
coronavirus (COVID-19) pandemic Exxon confirmed production capacity of 120,000 barrels of oil per day (bopd) from
the Phase 1 development.
Longer-term, the plan is to expand the production profile through the Phase 2 development to unlock some 750,000
bopd of production. Prior to the pandemic and the industry turmoil the target was to hit this target within five years.
That Exxon is advancing exploration at Kaieteur with big-ticket drilling of Tanager amidst the current turmoil perhaps
speaks volumes for what, closeology-aside, is still high-risk exploration.
Exxon severely reduced its capital budget as the coronavirus (COVID-19) pandemic took hold and as crude prices
crashed during the first half of 2020. In April, the company cleaved 30% off its original spending plans as its budget
www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.co.uk

The Business Centre 6 Wool House, 74 Back Church Lane

London, E1 1AF

United Kingdom Company No. 05639690

VAT No. 87207082

reduced by US$10bn to US$23bn.
For those paying attention to Guyana's oil frontier, eyes will now train tightly on Tanager.

Eco's Guyana opportunity
Eco (Atlantic) owns a 15% stake of the Orinduik licence offshore Guyana in the Atlantic Ocean, alongside French major
Total and Irish explorer Tullow Oil.
In 2019, Eco made two discoveries in the Guyana licence: the Jethro-1 well encountered 55 metres of net high-quality
oil pay, while the Joe-1 well encountered 16 metres of continuous thick sandstone. Further analysis revealed the
reservoir to have a heavier grade than expected, with high levels of sulphur.
Neither are cretaceous-age plays, the primary play type at Stabroek, though the company has multiple more prospects
of like those in its remaining portfolio - which is slated to see new drilling in 2021.
In the meantime, third party activity, like the Tanager well will provide some passive catalysts.
Sam Wahab, analyst at SP Angel, in a note today, commented: "Following a transformational year offshore Guyana in
2019, it is encouraging for the sector to see Exxon resume drilling in the region.
"Further exploration of the light sweet liquid rich Cretaceous formation will add clarity of the size of this already
substantial hydrocarbon province and provide important read across factors to other UK listed companies such as Eco
(Atlantic) Oil & Gas* in our view."

Westmount Energy along for the Exxon ride
Exxon owns 35% of Kaieteur and it is the operator. The US supermajor's partners are Hess Corp (NYSE:HES), Ratio
Petroleum, and Cataleya Energy Corporation - which own 15%, 25% and 25% respectively.
AIM-quoted Westmount owns a 0.7% interest in Ratio and a 5.4% interest in Cataleya.
Westmount chairman Gerard Walsh believes successful drilling could transform small-cap firm's valuation (presently at
22p per share the company's market cap is just over £27.6mln).
"Tanager-1 is the first well in a potential multi-well drilling campaign being operated by ExxonMobil on the Kaieteur and
Canje Blocks over the next 6 to 12 months," Walsh said.
"This campaign will evaluate high impact Upper Cretaceous prospects in the Liza play fairway with, in some cases,
multiple stacked reservoir targets. It also provides Westmount shareholders exposure to a portfolio of drilling outcomes
over a compressed timeframe. Success from some of the wells in this portfolio could result in transformational value
changes for Westmount," he added.
Westmount was a participant in Eco's AIM-IPO, in February 2017, taking around 3.12mln shares and in May 2019 it
sold 1.625mln of those shares for £1.34mln, realising a 400% return on investment.
At that time, Westmount told its investors it retained shares equating to slightly less than 1% of the Eco.
The Eco divestment, according to Westmount, allowed the investor to manage its portfolio and capital resources.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Eco Atlantic Oil & Gas Ltd named herein, including the promotion by the Company
of Eco Atlantic Oil & Gas Ltd in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to
Twenty
Five
Thousand
dollars
($25,000).
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