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Mandalay Resources reports "excellent" financial
performance in second quarter amid rising gold
price
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Mandalay Resources Corporation (TSE:MND) (OTCQB:MNDJF) has reported
what it called an "excellent" financial performance in its second quarter, thanks
to improvements at its mines in Australia and Sweden and the rising gold price.
The metals producer said in a statement covering results for the three months
to June 30, 2020, that its strong financial position would provide for further
exploration and allow it to continue its bid to grow the firm organically.
READ: Mandalay Resources delivers more strong production and sales in
its second quarter

Share Information

Adjusted earnings before interest, tax, depreciation and amortization (EBITDA)
came in at US$21.2 million for the three month period, up from US$4.1 million
at the same stage last year. Revenue was US$42.3 million, also up
considerably versus US$26.3 million seen in 2019.
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The miner highlighted that group revenue in the first half of this year was
US$42.2 million, more than four times the US$9.4 million seen in the first half
of 2019.
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Company Synopsis:

At the Costerfield mine in Australia, the second quarter was another period of
high production with averaged processed grades of 11.2 grams per ton (g/t)
gold and 4.2% antimony, noted Mandalay CEO Dominic Duffy.
"(The) high production rate coupled with the higher gold prices resulted in a
record quarterly revenue of $22.9 million, a 12% improvement relative to the
previous quarter, and an adjusted EBITDA margin of 67% during the quarter.
Going forward, we expect these grades to remain constant for the third quarter
and begin to lift going into the fourth quarter and 2021 as stoping is ramped up
in the Youle vein," he told investors in the results statement.

Mandalay Resources creates exceptional
shareholder value through the acquisition of
undervalued assets that can rapidly
become cash generative, self fund
exploration, establish and maintain high
operating margins and return cash to
shareholders within a planned period of
time.
action@proactiveinvestors.com

Meanwhile, in Sweden, Björkdal delivered another steady quarter of gold
production with 11,250 ounces, an improvement from the previous quarter,
which led to US$19.5 million in revenue and US$7.2 million in adjusted
EBITDA for the second quarter of 2020, Duffy said.
"With May and June being the best two production months of the year to June, we expect Björkdal to improve
operationally and financially in the coming quarters as we develop the higher-grade lower levels of Aurora and benefit
from the improved haulage rates we are now obtaining from the underground workings'" he added.
In the second quarter, Mandalay sold 4,922 more gold equivalent ounces than in the second quarter of 2019 and its
realized gold price increased by 30% versus the 2019 period.
The cash cost per ounce of US$904 was 20% lower than the prior year quarter, mainly due higher production and lower
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cost of sales, the firm added.
Mandalay held cash of US$20.9 million at the end of the second quarter, similar to the end of the first quarter, not least
because it had to pay around US$5 million in costs after a drawdown from the syndication as part of the final repayment
of gold bonds.
The firm also noted that currently it expects this strong operating performance to continue, however, the coronavirus
(COVID-19) pandemic does create some uncertainty. It said it is maintaining its existing 2020 production guidance but
will continue to closely monitor the situation in both Australia and Sweden and will make adjustments, if necessary.
Shares gained 6.7% to stand at C$1.92 in Toronto.
Contact the author at giles@proactiveinvestors.com

www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.co.uk

The Business Centre 6 Wool House, 74 Back Church Lane

London, E1 1AF

United Kingdom Company No. 05639690

VAT No. 87207082

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
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communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Mandalay Resources Corp. named herein, including the promotion by the Company
of Mandalay Resources Corp. in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to
Twenty
Five
Thousand
dollars
($25,000).
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