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Bank of America near doubles price target for
electric vehicle giant Tesla, hailing its "unfettered
access to low-cost capital"
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Tesla (NASDAQ:TSLA) shares further accelerated on Friday as it was
upgraded by analysts at heavyweight Bank of America (BofA), who have
become increasingly convinced by its electric vehicle story, and more
significantly, the ease at which it can now access growth capital.
BofA has hiked its rating to 'neutral' from 'outperform' and shunted up the price
objective (target) considerably to US$1,750 a share from US$800 previously.
Tesla shares added 1.3% in New York on the day to stand at US$1,642.09.
READ: Tesla: what is the significance of its stock split?
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"Musk's leadership, a compelling brand, and improved execution are driving an
ever-increasing stock price," wrote analyst John Murphy in a note.
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"This is direct evidence that the company has unfettered access to low-cost
capital, which remains a key advantage that may (and should) be leveraged to
accelerate growth to almost 50% per annum over the next five years."
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And Murphy noted the cyclical nature of the dynamic: "It is important to
recognise that the higher the upward spiral of TSLA's stock goes, the cheaper
capital becomes to fund growth, which is then rewarded by investors with a
higher stock price."
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He conceded though that the growth story so far has been a slow burn - Tesla
is, only now, after 17 years, reaching around 500,000 units a year of volume.
"While we remain skeptical that TSLA will be the dominant EV automaker in the
long-run, if a big global footprint can be built with no-cost capital, the 'growth'
story would carry the day for the stock," he added.
Shares in Tesla have jumped around 20% this week since on Tuesday it said it
would carry out a 5:1 stock split at the end of this month. The move, which will
create a lower price per share, but leave the firm's value unchanged, was
designed to "make stock ownership more accessible to employees and
investors," according to the firm.

Tesla Inc. was founded in 2003 by a group
of Silicon Valley engineers who set out to
develop a new electric vehicle company.
Tesla Inc. uses proprietary technology,
world-class design and state-of-the-art
manufacturing processes to create a new
generation of highway capable electric
vehicles. We utilize an innovative
distribution model based on companyowned sales and service centers.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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