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Mkango Resources says government delegation has
expressed satisfaction with development work at
Songwe Hills
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Mkango Resources Ltd (CVE:MKA, LON:MKA) said a government delegation
has expressed satisfaction with development work at its Songwe Hills rare
earths project in Malawi.
The Minister of Mining, the Right Honourable Rashid Gaffar MP, visited the
project last Friday accompanied by a government delegation that included the
Ministry of Mines principal secretary, Dr Joseph Mkandawire.
"I am impressed with the progress of the project, as well as the project's level
of transparency and all of the Corporate Social Responsibility taking place. You
are doing a commendable job; people here are full of praise for your work. We
understand you have invested a lot in this project, therefore as Government,
my Ministry will support you so that the future mining operation commences,"
Gaffar said.
Mkandawire said mining is the future of Malawi and emphasised the need to be
aware of the practice to use cleaner sources of energy.
"High strength rare earth magnets which will be made from the Songwe rare
earths can be used to manufacture electric motors, which are used in hybrid
and electric cars, as well as wind turbines to produce clean energy. Currently,
the mining industry in Malawi only contributes approximately 1% to the national
budget, but we want to support the mining industry fully in Malawi, to enable
the industry to generate a lot of revenue and profits, so that it can benefit the
country and its investors, and we can all benefit from the country's resources,"
Mkandawire said.
The news accompanied the release of second-quarter results from Mkango. As
one might expect of a pre-revenue mine development company, Mkango is
loss-making.
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Company Synopsis:
Mkango Resources Limited is developing
the 51% owned Songwe Hill rare earths
project in Malawi with the ongoing bankable
feasibility study funded by strategic partner,
Talaxis Limited, a subsidiary of Noble
Group. In parallel, Mkango is developing
complementary downstream technologies
via its 75. 5% interest in green technology
incubator,
Maginito.
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The second quarter saw mining exploration expenditures rise to US$613,565
from US$301,186 the year before work on the feasibility study at Songwe Hills
cracks on, which contributed to a widening of the net loss to US$913,674 from
US$365,739 in the same quarter of 2019.
The company also registered paper-based foreign exchange losses of US$212,034 this time around whereas last year
it recorded forex gains of US$116,699.
The company had cash of US$6,440,697 at June 30, 2020, compared to US$9,530,017 at December 31, 2019.
The board said that the current coronavirus pandemic is having some effect on the progress of the feasibility study,
which the company now expects will be completed in the second half of 2021, although it added the usual caveats
about uncertainties caused by the pandemic.
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Operations at HyProMag, a company focused on rare earth magnet recycling, are continuing where possible, in line
with current UK government guidelines; Mkango has a 25% interest in HyProMag.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Mkango Resources Ltd named herein, including the promotion by the Company of
Mkango Resources Ltd in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty
Five
Thousand
dollars
($25,000).
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