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GoviEx Uranium forging ahead in bid to de-risk its
large uranium resource portfolio as prices firm

0.145

Price:

$68.85 m

Market Cap:

Aims to become a significant producer and supplier to the nuclear
energy industry
Two projects - flagship Madaouela project in Niger and the Mutanga
project in Zambia
The group already enjoys one of the largest NI 43-101 uranium
resources compared to peer

1 Year Share Price Graph

What GoviEx Uranium does:
GoviEx Uranium Inc (CVE:GXU) (OTCMKTS:GVXXF) is an Africa-focused
group which aims to become a significant producer and supplier of the
commodity used in the nuclear energy industry.

Share Information
The Vancouver-based firm has two mine-permitted projects: The flagship
Madaouela project in Niger - the fourth-largest uranium-producing country in
the world - and the Mutanga project in Zambia. It is also advancing the Falea
project in Mali.
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The group already enjoys one of the largest NI 43-101 uranium resources
compared to peers and over 60% of its resources is in the higher confidence
measured and indicated category.

GXU
TSX-V
High
0.19

Low
0.075

Exploration &
Production

Sector:
Website:

www.goviex.com

Company Synopsis:

The measured resource across its assets is 36.2 million pounds of contained
uranium (U3O8). The indicated resource stands at 107.3 million pounds.

GoviEx Uranium Inc. (TSX-V: GXU;
OTCQB: GVXXF) is a mineral resource
company focused on the exploration and
development of its African uranium
properties. GoviEx's principal objective is to
become a significant uranium producer
through the continued exploration and
development
of
its
mine-permitted
Madaouela Project in Niger, its minepermitted Mutanga Project in Zambia, and
its exploration Falea Project in Mali.

At Madaouela, there are 79.4 million pounds of indicated contained uranium
and 31.4 million pounds in the measured category. The project boasts good
infrastructure and access to skilled labor. The Niger government has a 25%
stake in the project, so they have an interest in seeing it get off the ground.
A preliminary economic assessment (PEA) pegged the initial mine life at 21
years, while pre-production capital is US$359 million, with total life-of-minecosts pegged at US$36.4 per pound of uranium.
Meanwhile, at Mutanga, a PEA was completed in 2017. The initial mine life of
the open pit, heap leach operation was put at 11 years, with pre-production
capital required put at US$121 million. The firm has said it aims to put
Madaouela into production in 2023 and Mutanga in 2025.
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Falea, a planned underground mine, consists of three licenses - Bala, Madini and Falea - and lies around 80 kilometres
(km) from Areva's Saraya East uranium deposit, with only 5% of the 225 square km land package having been
explored. It has 17.4 million pounds of contained indicated uranium. The firm wants to bring Falea into production by
2023 at the earliest.
The firm has pointed out that nuclear is a clean and secure energy source, with low carbon dioxide emissions, which is
why several major countries are looking to replace and maintain their reactor fleet.
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The supply deficit which has been forecast for 2020 has also increased due to coronavirus (COVID-19) related mine
closures. This could push uranium prices up sharply in coming years.
Cameco, one of the globe's largest uranium producers, which generates around 18% of world supply, holds nearly 3%
of GoviEx shares, while Denison Mines - focused on the famous Athabasca Basin region in northern Saskatchewan,
Canada - also has nearly 15% of its shares. Ivanhoe Industries holds 4.12 % of GoviEx.

How is it doing:
Despite the pandemic, the year has been pretty busy for GoviEx. In August, it revealed it had closed the first tranche of
a fully subscribed non-brokered private placing for gross proceeds of around $5 million.
The funds are to be used for exploration and development on the Madaouela, Mutanga and Falea projects and for
general working capital.
Govind Friedland, GoviEX executive chairman commented: "The U308 spot price is up over 30 per cent from the
beginning of this year and we are delighted by the strong support received from our lead institutional investor as well as
other long-term shareholders seeking exposure to our quality pipeline of mineral projects."
Although COVID-19 slightly impacted the timing for completion of the PFS for Madaouela, the group has said it
remains confident it will be able to announce the results later this year.
In July, the firm had some good news, other than from uranium, as it revealed that geochemical sampling program on
the company's Falea and Madini exploration licenses forming part of the Falea (uranium-silver-copper) project in Mali
had highlighted significant gold-in-soil anomalies that show the potential extensions of the Sirabaya West and the
Siribaya-Bambadinka gold trends through, and potentially intersecting within, the Falea project.
Those results will be used to design an initial drill program on the property, it said.

Inflection points:
Pre-feasibility study completed on Madaouela project
More drill assays from Falea asset
Uranium and gold price moves

What the boss says:
GoviEx chief executive Daniel Major spoke to Proactive on July 10 this year and highlighted how the pandemic had
seemingly woken up the uranium market, as prices had headed from around US$24 per pound to US$34.
The focus continues to be very much on the Madaouela project and getting the pre-feasibility study done, which had
been earmarked for June, but where progress had been hampered, he explained.
"A large part of this PFS is about making this bankable," he said. "This is all about trying to remove credit risk, technical
risk from the project as well to make it as bankable as possible."
He added: "We're getting quite positive about the uranium market from here. We're going to drive forward on
Madaouela and hopefully the market does what we think it's going to do, which allows us to really start pushing into the
financing side of it."
Contact the author at giles@proactiveinvestors.com
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of GoviEx Uranium named herein, including the promotion by the Company of GoviEx
Uranium in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five Thousand
dollars
($25,000).
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