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The Valens Company called the best pure-play
Cannabis 2.0 firm by Stifel GMP as it initiates
coverage with a Buy rating
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Price:

$256.7 m

Market Cap:
1 Year Share Price Graph

Stifel GMP has initiated coverage on cannabis firm The Valens Company
(CVE:VLNS) (OTCQX:VLNCF) with a Buy rating and a C$3.75 price target.
Calling the extraction company "the best pure play" in the Cannabis 2.0 era of
high-margin edibles, vapes, and infused beverages, Stifel analyst Andrew
Partheniou noted that BC-based Valens has every method available to provide
licenced producers and brand partners a full portfolio of products.
Valens is one of a handful of cannabis companies that are turning a profit,
posting income of C$6.3 million in its fiscal second quarter of 2020 on revenue
of $17.6 million.
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READ: The Valens Company manufactures a record number of product
SKUs in 3Q of fiscal 2020
"With Valens currently having products in the (recreational) market spanning
nearly every 2.0 product category, Valens has established a strong start to its
(recreational) presence," Partheniou wrote in a note to investors last week.
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"In addition, we believe that as its edible manufacturing facility comes online,
Valens could further expand upon its already fulsome product portfolio."
The analyst said it believes the manufacturing facility will be a key driver of
shareholder value once it comes online, given the greater profit opportunity of
white label and custom manufacturing services that Valens will offer. The
company recently launched a line of cannabis-infused beverages, produced
under a white label agreement with A1 Cannabis Company (a subsidiary of
Iconic Brewing) in Canada, and struck a partnership with TREC Brands Inc to
manufacture vape pens across three existing TREC with the potential to later
produce other innovative products.

The Valens Company&nbsp;is a multilicensed, vertically-integrated cannabis
company focused on being the partner of
choice
for
leading
Canadian
and
international cannabis brands by providing
best-in-class, proprietary services including
CO2, ethanol, hydrocarbon, solvent-less
and terpene extraction, analytical testing,
formulation
and
white-label
product
development.
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Multimillion-dollar opportunities
Partheniou noted a $275-300 million tolling opportunity due to flower
oversupply.
"With many LPs having overbuilt production facilities, there could be as much as 325+ tonnes of dried flower oversupply
currently sitting in LP inventories, which could be amplified by this years' outdoor harvest season beginning in the fall,"
the analyst wrote. "Faced with limits on storage capacity, we believe LPs could direct a portion of inventories to create a
new approximately $275-300 million tolling revenue opportunity for extractors."
And as Valens sees its sales sourcing transition from a majority B2B to the provincial recreational channel through the
rest of the year, Partheniou said the company will be better positioned to drive sustainable profitability going forward
and is poised to outperform.
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"Valens stands out among its peers with its flexibility to produce every 2.0 product format available, thereby maximizing
its utility to brand partners/LPs," Partheniou wrote. "In addition, the company has a proven track-record of execution
through launching the first cannabis beverage into the (recreational) channel and a history of robust profitability."
Contact Angela at angela@proactiveinvestors.com
Follow her on Twitter @AHarmantas
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
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international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of The Valens Company named herein, including the promotion by the Company of
The Valens Company in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty
Five
Thousand
dollars
($25,000).
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