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Copper price surges to a two-year high, as Chinese
economy accelerates and stimulus packages
proliferate
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The copper price pushed past US$7,000 per tonne this week, as traders
bought in after apparent progress in talks between Republicans and Democrats
in the US in relation to a new stimulus package.
According to a back-of-the-envelope calculation published by broker SP Angel,
the world has now pumped around US$17tn in stimulus into the various
regional economies in response to the coronavirus crisis.
Whether that new money will help in any way to solve ongoing structural
problems with the global economy is an open question, but in the short term
the expectation, and increasingly now the reality, is that a good portion of that
new money is being allocated to copper.

Share Information
Code:
Listing:
52 week

Copper is often referred to as the bellwether metal, because demand for it
often runs in parallel with times of economic expansion since its uses are so
widespread. In particular the metal is used in construction and manufacturing,
with bulls in recent years pointing increasingly to the amount of wiring used in
electric vehicles as a likely additional source of demand in the future.
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However, some of the most recent strength is also attributable to supply
worries, as the International Copper Study Group predicted this week that
global copper mine production is likely to decline by about 1.5% in 2020,
primarily due to coronavirus-related disruptions at the operational level.
Separately, industrial action and protest is also currently disrupting supply from
Codelco, the parastatal that accounts for the major proportion of Chile's
production, while work at Lundin Mining's (TSE:LUN) Candelaria mine, also in
Chile has also been suspended for similar reasons.
Having said all that, broker SP Angel noted that it's not entirely clear where the
recent surge in buying that pushed the copper price over US$7,000 actually
came from. Traders argue that the price is too high for China's State Reserve
Bureau, and that in the absence of any new ETFs the best bet is that Asian
investors are viewing copper as a good long-term hedge.

Lundin Mining Corporation is a rapidly
growing, diversified base metals mining
company with operations in Portugal,
Spain, Sweden and Ireland. The Company
currently has six mines in operation
producing copper, nickel, lead and zinc (
Neves-Corvo and Aljustrel in Portugal,
Zinkgruvan and Storliden in Sweden,
Galmoy in Ireland and Aguablanca in
Spain).
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That's partly because in the background, partially obscured from view by continued fretting in Western markets about
coronavirus, China has resumed its economic expansion, boosting GDP by 4.9% during the third quarter, up from the
virtually stalled 0.7% returned for the quarter to end-June.
All of which is likely to benefit those that are already strongly positioned in the copper space, including at the top level
Glencore (LON:GLEN) and Rio Tinto (LON:RIO), and further down the ladder companies like Arizona Metals (CVE:
AMC), Atico Mining (CVE:ATY), 3 Metals (CVE:CCCM), Doré Copper (CVE:DCMC), Filo Mining (CVE:FIL), and Kutcho
Copper (CVE:KC).
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For its part, SP Angel favours Arc Minerals (LON:ARCM), Empire Metals (LON:EEE), Phoenix Copper (LON:PXC),
SolGold (LON:SOLG), and Strategic Minerals (LON:SML) for its Australia copper asset at Leigh Creek.
Shore Capital likes Maricama Copper (CVE:MARI).
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
Contact us

+44 (0)207 989 0813

action@proactiveinvestors.com

No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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