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Microsoft sees first-quarter revenue and profit beat
Wall Street estimates on cloud computing boost
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Microsoft Corp (NASDAQ:MSFT) saw its first-quarter revenue and profit beat
Wall Street estimates in an after-hours on Tuesday, boosted by growth in its
flagship cloud computing business as the software maker continued to benefit
from the shift to working from home and online learning amid the coronavirus
pandemic.
Revenue growth for Azure, the company's flagship cloud computing business,
was 48% higher, up from 47% in the previous quarter and ahead of Wall Street
estimates for 43.45% according to consensus data.
READ: US earnings season to bare its FAANGs

Share Information

Microsoft said revenue in its "Intelligent Cloud" segment rose by 20% to $13
billion in the first quarter, above analysts expectations for $12.7 billion.
Revenue from its personal computing division, which includes Windows
software and Xbox gaming consoles, rose 6% to $11.8 billion.
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The company's overall revenue rose by 12% to $37.2 billion in the quarter
ended September 30, beating estimates for $35.72 billion, while net income
rose to $13.89 billion, or $1.82 per share, from $10.68 billion, or $1.38 per
share, a year earlier. Analysts had expected a profit of $1.54 per share.
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Company Synopsis:

Microsoft has shifted to selling many of its products via recurring subscriptions,
which investors like because it generates stable revenue flows. The value of
Microsoft's future recurring revenue contracts with big business customers was
flat from the previous quarter and its proportion of one-time deals rose slightly
after two quarters of growth.

Microsoft Corporation is engaged in
developing, manufacturing, licensing, and
supporting a range of software products
and services for different types of
computing
devices.
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The company said 93% of commercial cloud products were sold as
subscriptions, compared with 94% the quarter before.
The group's remaining performance obligations - a measure of how much revenue has been booked for the future in
sales contracts but not yet formally recognized as revenue - stayed flat at $107 billion in the fiscal first quarter but was
up from $86 billion a year prior.
Microsoft shares were down 0.2% at $212.77 in after-hours trading following the results.
Commenting on the results, Haris Anwar, senior analyst at uk.Investing.com said: "Microsoft's strong earnings beat
shows its market share in cloud computing is expanding while its legacy software products such as Windows and Office
are in great demand during the pandemic.
"This durable advantage will help the company achieve sustained, double-digit growth in revenue, earnings per share
and free cash flow, making it a reliable tech stock to own over the long term."
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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