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Metallica Minerals sells share of Weipa bauxite
project for cash and royalties

0.045

Price:

$14.58 m

Market Cap:
1 Year Share Price Graph

Metallica Minerals Ltd (ASX:MLM) has entered into an agreement to sell
subsidiary company Oresome Australia Pty Ltd, 50% joint venture partner in
the Urquhart Bauxite Project near Weipa in Far North Queensland.
The purchaser Clear Logistics Australia Pty Ltd is a private company with
experience in bauxite, heavy mineral sand and industrial sand and gravel
operations.
Key terms of the sale are:
First instalment of $50,000 payable now;
A further $50,000 payable within 30 days of the signing of the Share
Sale Agreement;
A milestone payment of $100,000 upon the shipment of the first 1
million dry tonnes and an additional $100,000 upon shipment of the
second 1 million dry tonnes of bauxite from the tenement; and
Bauxite royalties.
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Maintaining project "not in company's interest"

Website: www.metallicaminerals.com.au

Metallica executive chairman Theo Psaros said: "We sought interest from a
number of parties, the offer from Clear Logistics was superior to other potential
offers.

Company Synopsis:

"The decision to sell Oresome was not taken lightly.

Metallica Minerals Ltd (ASX:MLM) is listed
on the Australian Securities Exchange.
action@proactiveinvestors.com

"In addition to the tough bauxite market conditions, we are of the strong view
that to continue using shareholder funds to maintain the 50% share during such
uncertain bauxite market conditions is not in the company's interest.
"We are encouraged with the progress of our Cape Flattery Silica Sand Project and subject to finalisation of the
Traditional Landowner agreements, we expect to be drilling in the near future."
Bauxite royalty payment
As a part of the sales agreement, the company is entitled to a royalty payment of $0.75/tonne shipped if the benchmark
CBIX Bauxite Index price is less than US$$60/tonne.
The royalty payment increases to $1.50/tonne shipped if the CBIX Bauxite Index price is between US$$60.01 and
US$$70/tonne and it will increase to $2 shipped if the prices rose above US$70.01/tonne.
Sand royalties
The company will also earn royalty payments of $0.25/tonne shipped if the price of sand is between US$$30.01 and
USD$40/tonne CIF Singapore, which will rise to $1 shipped if the price received is more than US$$40.01/tonne CIF
Singapore.
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Besides this, if at any time in future Clear Logistics transfers or disposes of the shares in Oresome, the profit on that
sale will be shared 50% with Metallica.
Downturn in bauxite market
Metallica said the concept work on the project had been greatly impacted by the current downturn in the bauxite market
evident from the following developments:
Reports of recent Chinese alumina refinery production reducing from 2019 levels, partly due to COVID-19
related issues; and
Reports of Guinea increasing their share of sales of higher-quality bauxite into China.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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