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Nasdaq Q1 net falls by half on Facebook botched
IPO charges
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Nasdaq OMX Group Inc. (NASDAQ:NDAQ), the second-largest U.S. stock
exchange, said its profit fell by half in the first quarter as the company booked
$62 million to reimburse firms which lost money due to Facebook Inc.'s
(NASDAQ:FB) botched market debut last May.
Net income for the three months that ended March 31 fell to $42 million, or 25
cents a share, from $85 million, or 48 cents a share, in the year-earlier period,
the New York-based company said in a statement on Wednesday.
Net U.S. equity revenue at Nasdaq during the quarter dropped 23 percent from
a year earlier to $23 million, as its market share declined to 18.4 percent from
21.3 percent.
The company said it may pay $10 million to resolve a Securities and Exchange
Commission investigation into the mishandling of Facebook's initial public
offering.
Facebook went public on May 18, but technical glitches at the Nasdaq delayed
the start of trading and threw the debut into chaos. Technical problems kept
many investors from buying shares that morning, selling them later in the day.
Nasdaq OMX Group Inc., which runs its namesake stock market along with a
series of other platforms and clearinghouses in the U.S. and overseas, has had
to deal with subdued trading volumes. It has slashed costs to blunt lower
market activity. Exchange revenue slumped 4 percent from a year earlier to
$182 million.
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"While the volume environment remained challenging, our portfolio of
corporate, trading, technology, and information businesses continue to deliver
consistent revenue and earnings performance," the company said, citing CEO
Bob Greifeld.
Nasdaq's shares gave up 2.1 percent to $27.86 on Wednesday after the earnings were announced, ending three days
of gains. The stock has gained approximately 11 percent since the beginning of the year, outpacing the Nasdaq
Composite Index (INDEXNASDAQ:.IXIC), which has gained 8 percent.
Stripping out one-time items, earnings in the January-to-March period rose to 64 cents a share from 61 cents per share
a year ago, it said. That exceeded the 62 cents a share average projection of analysts.
Net revenue grew 1 percent to $418 million, matching analysts' expectations.
For the full year, Nasdaq projected core operating expenses in the range of $910 million to $930 million. In addition,
Nasdaq forecast $50 million to $60 million for "new initiative spending" and $12 million related to a 2013 accounting
www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.co.uk

The Business Centre 6 Wool House, 74 Back Church Lane

London, E1 1AF

United Kingdom Company No. 05639690

VAT No. 87207082

reclassification of certain Corporate Solutions expenses.
"We are confident that a recovering economy and increasing investor confidence will eventually lead to stronger
tailwinds for our businesses," Greifeld said in the statement.
The company will pay a regular quarterly dividend of 13 cents a share, payable on June 28 to shareowners of record at
the close of business on June 14.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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